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BROADWAY. 


A''eh^  TorA-,  Oct.  A , /876. 

TO  TUB  TUT  Lie  : 

2 he  foUo7t>inff  co?  re.9pondence  with  Secretmy  Sewa7’d 
n?u ' four  Secretaries  of  ttie  Treasmy  on  the  subject  of  the 
Ba  Hotial  Bifia?ices , from  the  year  7862  to  the  year  7875 , 
it  if  believed  clearly  shotes  the  cause  of  the  present  JVa- 
tio7  al  Ta/'alysis,  aaid  ho7v  it  could  hare  been  avoided y 
and  also  hoiv  JSTational  lP7’osperity  ca7i  be  7'eslo7'ed,  a/id 
Bii  a?icial  Bevulsioris  a7id  JV'atio7ial  Ta7'alysis  avoided 
her  rafter.  2te.speclfully , 

TLJjYY  BBBBMAJd. 
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New  Yobk,  January  13,  1862. 
Mr.  W.  H.  B 

MyDeab  Sik:  I am  not  aware  that  you 
have  ever  taken  any  particular  interest  in 
the  financial  alTairs  of  Government ; perhaps, 
like  myself,  you  have  considered  it  sufSeient 
to  attend  to  your  OAvn  finances  and  leave 
Government  to  attend  to  theirs.  But  now 
our  National  Government  is  in  a great 
financial  crisis  and  needs  the  patriotic  aid 
of  its  best  citizens.  Conseciuently,  I call  upon 
you,  sir.  Fear  not  for  my  sanity,  when  I,  your 
old  matter-of-fact  friend.  Pliny  Froeman.call 
upon  you  to  stop  forward  and  aid  the  Gov- 
ernment to  obtain— in  this  the  hour  of  her 
extremity— all  the  funds  necessary  to  carry 
on  the  war. 

Perhaps  you  may  ask,  How?  Ans.  You 
are  aware  that  the  TForZd, together  with  other 
kindred  spirits,  have  become  exceed- 
ingly frightened  at  what  they  call  a scheme 
to  issue  “ demand  notes.”  They  see  millions 
of  Irredeemable,  worthless  paper  floating 
throughout  the  nation,  bankrupting  the  peo- 
ple-spectres of  Continental  money— John 
Law  schemes,  Mississippi  bubbles  and  innu- 
merable. nameless  Hobgoblins  staring  them 
in  tlae  face.  Now,  what  is  it  ? As  you  are 
doubtless  aware,  the  Committee  of  Ways  and 
Means  have  introduced  a bill,  which  has  se- 
cured the  sanction  of  the  Attorney  General 
as  constitutional,  in  substance  as  follows : 

'*  To  issue  one  hundred  millions  of  Treas- 
ury Notes,  made  Legal  Tender  for  all  pur- 
poses, the  same  as  gold,  and  at  the  option  of 
the  holder,  convertible  into  National  bonds 
bearing  six  per  cent,  interest.” 

'*0h!  is  that  all?  Yes,  that  is  all.  and 
enough  for  them ; for  they  look  at  it  through 
the  dark  and  misty  eyes  of  the  past.  Now  let 
us  look  at  it  in  the  bright  light  of  the  present 
and  the  glorious  illumination  of  the  future. 
Look  at  it  again  with  a concentration  of  the 
whole  powers  of  your  mind,  ferit  contains 


the  problem  that  is  sooner  or  later  to  solve 
all  the  financial  difficulties  of  the  whole  civ- 
ilized world. 

* * * * Let  us  breathe  a moment  here, 
for  at  this  place  you  are  at  liberty  to  doubt 
my  sanity. 

Reasons:  That  little  word  convertible  is  a 
perfect  safety-valve.  Government  can  never 
produce  pressure  enough,  even  if  it  pays  out 
forty  millions  a day— (the  amount  of 
Comptroller  Flagg’s  terrible  phantom  of  a 
forty  million  State  debt)— to  cause  an  explo- 
sion, for  the  reason  that,  as  soon  as  enough 
has  been  i‘~sued  to  accommodate  the  wants  of 
business,  the  surplus  will  be  converted  into 
bonds  and  return  to  the  Treasury,  to  be  re- 
issued, ad  inflnitxmi. 

Pass  that  bill,  and  Secretary  Chase  will 
never  have  occasion  to  advertise  for  another 
loan,  nor  Congress  pass  another  loan  bill,  or 
any  other  financial  bill,  in  fact,  except  a tax 
bill  to  pay  the  interest;  and  then  they  should 
adjourn,  subject  to  the  call  of  the  President 

The  people  will  immediately  make  the  dis- 
covery that  Treasury  notes,  as  a legal  tender, 
are  of  more  use  to  them  for  all  purposes 
whatever  than  gold ; consequently  Treasury 
notes  being  more  desirable  than  gold,  will 
increase  in  exchangeable  value,  and  gold  de- 
crease—that  is,  it  will  require  more  than  one 
hundred  dollars  in  gold  to  buy  one  hundred 
dollars  in  Treasury  notes. 

Please  recollect  some  of  the  history  of  our 
Bevoiution.  The  Continental  Congress  issued 
paper,  virtually  of  the  same  character,  and 
until  they  had  issued  about  forty  millions  of 
dollars,  which  appeared  to  be  the  amount  re- 
quired to  satisfy  the  wants  of  business 
at  that  time,  it  continued  equal  to  gold.  In- 
stead of  issuing  more,  had  Congress  then  au- 
thorized a National  loan,  and  received  Conti- 
nental paper  in  payment  and  re-issued  the 
same  for  war  expenses,  keeping  it  con- 
vertible into  bonds,  they  would  not  only  have 


( 


L ^ 


4 


gonf  through  the  vrar  'withoiit  bogging  a dol- 
lar f.  om  Europe,  but  kept  the  whole  country 
in  a ligh  state  of  prosperity,  instead  of  the 
poYc  rty  and  suffering  that  pervaded  the  land. 
And  our  country's  prosperity  thenceforward 
wou  d have  been  of  a character  no  imagina- 
tion can  conceive.  The  world,  it  appeers, 
was  lot  ready  for  it  then.  It  is  now,  and  it 
app<  ars  to  bo  forced  upon  us,  no  man  seems 
to  ki  ow  how  or  whence.  Perhaps  you  will 
aayt  ais  looks  very  pretty  ir  the  creation  of  a 
grea . national  debt,  but  that  the  time  may 
com  »to  begin  to  pay  it  off;  how  then?  Yes; 
and  f the  bill  passes  the  time  will  come,  much 
BOOE  ar  than  the  croakers,  who  say  we  are  cre- 
atin;  * a national  debt,  like  Great  Britain, 
“foi  all  time.”  expect-.  Our  prosperity  will 
be  s*  great  that  we  shall  soon  have  received 
reve  lues  from  the  Custom-house  sufficient 
for  1 10  payment  of  all  we  owe. 

Tl  0 same  amount  of  Treasury  notes  that 
orea  .ed  the  debt  will  answer  the  farther  pur- 
pose of  extinguishing  it,  when  the  proper 
time  comes.  That  safety-valve,  “ converti- 
bilit  will  then  work  the  other  way.  There 
will  le  a certain  amount  of  Treasury  notes 
out  I .t  that  time , which  will  be  j ust  the  amount 
the  community  will  rerjuire.  Government 
will  commence  to  pay  off  its  debts  when  it 
ehal  have  withdrawn  from  ci  r culati  on  in  rev- 
enU'  and  taxes  more  than  enough  tor  its  cur- 
rent expenses. 

Sa  7 wo  have  aocumulated  a surplus  of  flfty 
mill  ons— as  this  must  bo  in  Treasury  notes— 
it  w:  il  cause  a pressure  upon  the  commercial 
com  nunity  to  that  extent,  by  increasing  the 
rate  of  interest  above  Government  standard. 
The  1 the  safety-valve  worlis  the  other  way ; 
by  a imittlng  into  the  Treasury  that  amount 
of  it  j indebtedness  in  exchange  for  its  Treas- 
ury notes.  Thus,  the  process  having  com- 
mei  cod  will  continue  gradually  and  in  ac- 
cort  ance  with  the  public  wants  until  the 
whole  amount  is  absorbed  and  canceled. 

♦ * * * To  the  extent  reauirod  for  all 
legi  imate  purposes— whether  that  bo  three, 
loui  or  five  hundred  millions— that  amount 
will  not  bo  a national  debt;  it  will  be,  as  it 
wer  5,  so  much  rained  down  from  heaven. 
Our  prosperity  must  thenceforth  be  uninter- 
rup  ed.  After  such  an  adjustment  I do  not 
see  low  we  can  ever  have  another  financial 
revi  Ision. 

O ir  Custom’s  revenue  must  necessarily  be 
gra-  mated  to  raise  all  that  is  possible  from 
con  merce,  consequently,  will  afford  protec- 
tion to  all  and  every  description  of  home  la- 
bor- -farmers,  mechanics  and  manufacturers ; 
in  ti  me  our  own  industry  will  largely  supply 


our  own  and  the  markets  of  the  world,  and 
keep  the  balance  of  trade  in  our  favor. 
Thus  another  great  and  lasting  blessing  will 
be  derived  from  tliis  war. 

♦ * ♦ ♦ The  world  will  be  astonished  at 
the  simplicity  of  this  convertible  safety-valve. 
Now  if  you  can  show  this  to  be  a fallacy  and 
a delusion,  I shall  rely  upon  your  friendship 
to  clearly  point  it  out  to  me.  But  if  not.  then 
I shall  eciually  rely  upon  your  not  only 
adopting,  but  advocating  it 

The  very  shadow  of  its  introduction  has 
already  had  a beneficial  effect— for  the  pre- 
mium on  gold  fell  olT  nearly  2 per  cent  on 
Saturday,  but  U.  S.  stocks  went  up  3 per 
cent,  and  no  man  appeared  to  know  why. 

If  these  suggestions  meet  your  approba- 
tion, I trust  you  vdll  act  upon  them  immedi- 
ately, for  I see  the  country’s  enemies,  the 
shylocks,  are  at  work  in  Washington. 

Very  truly  yours, 

Pl.IKT  FbEEMAN. 

New  Yobk,  Dec.  17.  1882. 
Hon,  W.  iT,  Seward^ 

Secretary  of  State, 

DeabSib:  I take  the  liberty  of  addressing 
you,  for,  from  our  former  acquaintance,  I be- 
lieve you  will  giv<  the  letter  an  impartial  con- 
sideration. 

First,  permit  mo  to  express  the  opinion  that, 
had  the  bill  which  was  submitted  by  the 
Committee  of  Way's  and  Moans  and  piissed 
by  the  House  of  Representatives,  viz. To  au- 
thorize the  issue  of  Treasury  Notes  made  a 
legal  tender  for  all  purposes  whatever,  and 
convertible  into  T»nds  bearing  interest— had 
that  bill,  without  modification,  become  a law, 
gold  would  at  this  time  have  been  at  a dis- 
count. That  is,  one  hundred  dollars  in  Treas- 
ury Notes  would  have  been  worth  rfiore  than 
one  hundred  dollars  in  gold. 

Had  there  been  one  other  clause  added  to 
the  bill,  viz. one  giving  the  holders  of  certi- 
ficates of  public  stocks  the  option  of  reconvert- 
■inff  them  into  Tr-'asury  Notes,  it  would  not 
only  have  been  the  most  perfect  hill,  but  con- 
ducive of  more  blessings  to  the  human  family 
than  any  bill  ever  enacted  by  Congress. 

I trust  you  will  pardon  the  extravagance  of 
the  language,  when  I say  that  I not  only  be- 
lieve it  myself,  but  believe  that  on  reflection 
you,  sir,  will  arrive  at  the  same  conclusion. 

I will  attempt  to  state  a few  reasons  why 
gold  would  be  at  a discount.  There  were  two 
forma  of  notes  issued.  One,  by  way,  of  dis- 
tinction, is  called  “ Demand  Notes;”  the  oth- 
er, “Greenbacks.” 

Demand  Notes,  at  this  time,  are  worth  26  to 
28  per  cOTt.  more  than  Greenbacks,  Why  ? 
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Because  the  law  gives  Demand  Notes  the 
preference  in  the  payment  of  interest  and 
Customs.  Then,  does  it  not  follow  that  had  the 
law  made  greenbacks  a legal-tender  for  the 
payment  of  interest  and  Customs,  and  for  all 
other  purposes,  they  would  have  kept  on  a 
par  with  gold  under  all  circumstances  ? 

In  the  commeneoment  of  the  war  Govern- 
ment found  great  difficulty  in  raising  com- 
paratively a small  amount  on  loan,  even  by 
agreeing  to  pay  in  some  cases  12  per  cent,  in- 
terest, in  others,  by  submitting  to  large  sacri- 
fices in  selling  20-year  6 per  cent,  bonds. 

Since  the  creation  of  Legal  Tender  Notes 
convertible  into  bonds  bearing  interest,  it  has 
met  with  no  difficulty  in  its  financial  depart- 
ment except  in  preparing  the  paper  money  as 
fast  as  required.  Said  paper  money,  being 
at  one  time  issued  rather  in  excess  of  the 
wants  of  business,  caused  for  a time  a slight 
redundancy,  and  a small  amount  was  con- 
verted into  6-20  bonds.  How  is  it  now  ? The 
issue  is  virtually  stopped,  and  no  more  is  be- 
ing converted;  neither  will  there  bo,  until  a 
largo  amount  is  issued,  for  there  is  not  enough 
now  to  supply  the  legitimate  wants  of  busi- 
ness. 

And  what  effect  has  been  produced  by  the 
two  hundred  millions  or  more  issued  ? Has 
not  the  Government  had  the  benef  .,  hout 
creating  a debt  to  that  amount,  or  its  costing 
a cent,  except  the  expense  attending  its  issue  ? 
And  has  it  not  been  a blessing,  as  it  were, 
rained  down  from  heaven  upon  the  whole 
people,  diffusing  a prosperity  unparalleled 
In  the  history  of  the  world. 

Do  we  hear  any  cry  of  want,  distress,  or 
starvation  coming  up  from  any  part  of  the 
land  not  in  rebellion,  such  as  we  are  wont  to 
hear  at  this  season  of  the  year  ? No— the  la- 
borer, the  mechanic,  the  merchant,  the  man- 
ufacturer, the  farmer,  are  all— all  employed 
to  an  extent  far  surpassingany  former  time 
in  our  history.  Now  shall  we  shut  our  eyes 
to  all  this  blessed  experience,  and  go  back  and 
repeat  the  bitter,  the  humiliating  experience 
of  the  past  ? 

Shall  the  Secretary  of  the  Treasury  come 
into  Wall  street,  hat  in  hand,  on  bended  knee, 
and  beg  us  to  buy  his  bonds  at  our  own  price 
to  supply  the  daily  wants  of  the  Treasury  ? 

None  but  the  Shylocks  will  ask  this  of  him ; 
but  they  will  ask  it  with  ail  the  sophistry  and 
cunning  of  their  craft.  Go  back  to  the  expe- 
dient of  throwing  Federal  bonds  upon  the 
market,  and  what  will  be  the  consequence  ? 
I will  state  our  own  case. 

The  Life  Insurance  Company  with  which  I 
am  connected  haa  already  invested  in  Gov- 


ernment bonds  some  $400,000,  and  continues 
not  only  to  invest  its  surplus  accumulations, 
but  as  fast  as  possible  converts  its  original  in- 
vestments into  the  same. 

Let  Government  resort  to  the  sale  of  its 
bonds,  and  the  managers  of  the  Company  will 
be  obliged  (if  they  do  their  duty)  to  throw  all 
their  Government  bonds  upon  the  market 
and  loan  the  avails  on  call,  until  the  bonds 
reach  tlie  lowest  market,  say  40  or  60  cents  on 
the  dollar  (as  they  probably  will  during  the 
next  twelve  months)  and  then  reinvest 
This  will  also  be  done  by  those  very  men  "who 
80  blamlly  coax  Government  to  rely  upon 
loans  and  go  back  to  the  “ manly  mode  ” of 
raising  funds  by  selling  bonds  for  what  they 
may  be  pleased  to  give. 

Permit  me  respectfully  to  make  a sugges- 
tion: that  Congress  authorize  the  Depart- 
ment to  issue  all  the  Treasury  Notes  required 
by  tlie  wants  of  Government,  made  legal- 
tender  for  all  purposes  whatever,  convertible 
into  5.20  bonds  bearing  4 per  cent,  interest 
Said  bonds  made  re^convertible,  at  the  option 
of  the  holder,  into  Treasury  Notes. 

The  operation  of  such  law  would,  in  my 
judgment,  furnish  Government  with  all 
the  funds  required,  and.  through  the 
operation  of  the  roconvertiblo  principle, 
pay  off  the  whole  debt  in  an  unparalleled 
short  space  of  time.  Should  the  interest  be 
fixed  at  4 per  cent,  which  is  much  higher  than 
the  English  Government  pays  now,  the  pub- 
lic wants  would  absorb  a larger  amount  before 
conversion  than  if  continued  at  &— perhaps  to 
the  extent  of  three  or  four  hundred  millions. 

The  free  use  of  Treasury  Notes  would  re- 
duce the  rate  of  interest ; and  when  below  4 
per  cent,  conversion  into  bonds  would  com- 
mence, after  which  no  further  issue  would  bo 
required,  as  the  amount  converted  would 
supply  all  wants  of  Government  thereafter, 
for  no  more  can  by  any  forced  operation  bo 
kept  afloat  than  is  required  by  the  legitimate 
wants  of  business.  After  peace  there  will, 
through  the  operation  of  tax  laws  and  Cus- 
tom-House duties,  be  more  received  into  the 
Treasury  than  will  be  required  for  interest  and 
expenses,  which  will,  of  course,  be  received 
in  Treasury  Notes,  and  to  the  extent  of  such 
surplus  reduce  the  amount  afloat,  and  by 
tightening  the  money  market,  increase  the 
rate  of  interest  above  4 per  cent,  when  the  re- 
convertible process  will  commence,  and  grad- 
ually proceed,  until  the  whole  debt  is  paid 
and  redeemed.  » * ♦ ♦ 

Thus  money  would  be  furnished  to  give  fuU 
employment  at  remunerative  rates  to  all  de- 
scriptions of  labor  the  human  family  could 
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exu  a^e  in,  and  by  the  time  the  revenue  laws 
bei  ame  wholly  repealed,  our  exports  would 
rei  der  all  foreign  nations  with  which 
we  have  intercourse  our  debtors,  when 
we  should  have  no  more  trouble  about  <ariff 
for  protection  or  revenue. 

G hus,  the  Treasury  Department,  through 
thi . war,  will  have  introduced  a revolution  in 
the  National  finances,  as  much  superior  to 
the : introduced  by  the  Navy  Department  into 
na-  al  warfare,  as  its  monitors  are  to  the 
me  5q,uito  gun-boat  fleet  proposed  by  Presi- 
dei  t Jefferson.  ♦ * ♦ * 

I repeat,  shall  we  dash  this,  one  of  the 
gre  xtest  blessings  ever  conferred  upon  man. 
to  t le  ground,  and  trample  it  under  our  feet, 
wh  n its  benefits  have  been  so  far  developed 
tha  all  but  the  blind,  the  willfully  .blind,  can 
see  but  perhaps  not  fully  understand  ? 

I]  Heaven’s  name  I implore  you,  do  not  let 
thh  national  blessing  be  perverted  into  a na- 
tioi  al  curse. 

M Dst  respectfully,  your  obed’t  servant. 

Pliny  Feeeman. 

Depaetment  of  State,  ) 

Washington,  Dec.  18th,  1862.  J 
To  "^linv  Freeman,  Es<i.,  Kew  York, 

D 2AR  Sie:  I have  received  and  heartily 

tha  ik  you  for  your  suggestive  letter  of  yes- 
ter(  ay  upon  the  national  finances. 

Very  truly  yours, 

William  H.  Seward. 


New  York,  February  9th,  1863. 
Roi . W,  U,  Seward,  Secretary  of  State, 

H )noeed  Sir;  The  nation  is  drifting  to  fi- 
nan  ual  ruin,  is  already  on  the  brink  of  the 
pre  ipice  and  you,  most  honored  Sir.  are 
call  )d  upon  to  rescue  it  from  destruction. 
The  writer  asserts,  without  fear  of  contradic- 
tioE . that  the  present  financial  troubles  of 
Go^  3rnment  are  legitimate  results  of  the  un- 
fort mate  alteration  of  the  original  bill  pre- 
sen’ ed  by  the  Treasury  Department,  and 
pas:  ed  by  the  House  of  Kepresentatives,  at  the 
last  36Ssion  of  Congress,  “creating  Treasury 
nott  s a legal  tender  for  all  purposes  whatever, 
and  convertible  into  bonds  bearing  interest.” 
Al  the  importunity  of  a few'  Shylocks  in  Wall 
stre  it,  it  was  so  modified  as  to  give  gold  a 
pre]  irenoe  in  payment  of  interest  and  Cus- 
tom *.  Without  that  alteration  it  would  have 
beei . impossible  to  have  raised  the  market 
vail  0 of  gold  above  Legal  Tender  Notes,  for 
thei  3 would  have  been  no  further  immediate 
use  for  it  in  the  country,  which  the  Legal 
Ten  ier  Notes  would  not  have  supplied. 
Igni  'ranee  is  deemed  no  excuse  for  vio- 
latic  n of  law,  conseauently  the  penalty  is 


sure  to  follow:  so  Government,  in  giving 
gold  a preference  over  its  own  issues,  is  the 
solo  author  of  all  the  speculation  in  the  arti- 
cle which  has  followed,  and  is  now  suffering 
the  natural  consequences  of  its  violation  ot 
nature’s  law.  That  simple  solution,  con- 
tained in  a fornior  communication,  entwines 
beneath  its  folds,  no  “ Continental  Paper,”  no 
“ John  Law  scheme.”  no  “ South  Sea  Bubble.” 
but  nature's  uyialterdble  laro  for  the  govern- 
ment of  finance— a law  always  in  existence, 
but*never  adopted  until  the  last  session,  and 
then  in  its  povssage  so  mangled  by  its  enemies 
as  to  seriously  embarrass  its  operations.  Is 
it  wiser  now  to  reject  this  one  of  nature’s 
laws  without  a fair  trial  and  continue  to  grope 
in  the  dark,  or  to  remove  its  defects  and  al- 
low its  merits  to  be  demonstrated  to  an  ad- 
miring world  ? 

The  price  of  gold  governs  the  price  of  ex- 
change, which  to-day,  on  London,  rules  at  73 
per  cent,  premium  above  the  par  of  Legal 
Tender.  Iwouldask:  Does  not  this  operate 
to  that  extent  to  prevent  importation  through 
the  Custom  House,  and  deprive  Government 
of  a large  income  from  revenue  which  it 
should  legitimately  receive?  Has  not  the 
same  increased  price  of  gold  given  the  oppo- 
nents of  Government,  and  of  the  war,  the 
only  ground  for  their  loud-mouthed  procla- 
mations, that  all  financial  measures  of  the 
administration  are  failures  and  working  ruin 
to  the  country  ? 

I ask,  what  district  is  there,  not  in  Seces- 
sion. that  is  not  now  more  prosperous  than  it 
was  a year  since?  Is  there  a cry  of  pe- 
cuniary suffering  or  distress  coming  up  from 
any  part  of  the  land,  so  commonly  heard  at 
this  season  of  the  year  ? Yes ; but  it  is  from 
the  money  changers,  that  money  is  too  plen- 
ty; which,  being  literally  interpreted,  means 
that  the  Shylocks  are  losing  their  grasp  upon 
the  pound  of  flesh.  But  how  with  the  great 
productive  classes?  ^7isiccr.— The  Life  In- 
surance Company  with  which  I am  connected 
has  correspondents  in  every  town  of  impor- 
tance in  the  States,  and  its  business  has  more 
than  trebled  during  its  fiscal  year  ending  the 
first  of  January  last.  Is  not  this  positive  proof 
of  universal  prosperity? 

The  importunity  of  a few  bullion  specula- 
tors in  this  city  induced  Congress  at  its  last 
session  to  destroy  a part  of  the  benefits  that 
would  have  been  derived  from  the  Financial 
Bill  introduced  and  passed  by  one  House  of 
Congress. 

How  strange!  how  passing  strange!  that, 
that  little  simple  bill  could  not  have  been 
passed,  making  paper  a Legal  Tender  for 
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all  purposes  whatever,  and  convertible  into 
interest-bearing  bonds,  with  the  addition  of 
a.re‘C07icertihle  ciawse— which  together  form 
what  the  writer  calls  a “ solution  ’’—for  it 
would  have  furnished  all  the  funds  required 
by  Government  without  asking  the  loan  of  a 
dollar : would  have  held  the  finances  through- 
out the  country  in  a perfect  state  of  equilib- 
rium, beyond  the  power  of  any  combination 
of  circumstances  to  disturb,  either  by  expan- 
sion and  redundancy,  or  contraction  and  re- 
vulsion—eAept  temporarily,  and  of  the  most 
trivial  character— and  after  the  termination  of 
war  the  nation  would  have  paid  off  the  debt  in 
less  time  than  any  nation  ever  did. 

That  “solution,”  if  adopted,  would  have 
produced  an  entire  revolution  in  the  finan- 
cial and  currency  basis,  to  the  astonishment 
of  the  world,  and  would  have  been  immedi- 
ately adopted  by  all  civilized  nations. 

Very  respectfully. 

Your  obedient  servant. 

Pliny  Freeman. 

Department  of  State,  > 

Washington,  Feb.  I2th.  1863, ) 

To  Pliny  Freeman,  Esq,,  New  York, 

Dear  Sir:  I have  received  and  thank  you 
for  your  luminous  letter  of  the  9th  instant  on 
the  subject  of  the  national  finances. 

Very  trqly  yours. 

William  H.  Seward. 

New  York,  March  20th,  1865. 
Hon,  Hugh  McCulloch, 

Secretary  of  the  Treasury : 

Honored  Sir:  As  the  study  of  Finance  in 
Its  various  bearings  has  been  with  yourself 
what  perhaps  may  be  properly  termed  a 
fyractical  study  for  a life-time,  the  subject  of 
a National  Standard  Rate  of  Interest  as  a 
Regulator  has  probably  come  under  your 
notice.  The  writer  would  respectfully  beg 
to  inquire  if  you  have  given  the  matter  such 
consideration  as  to  have  arrived  at  a definite 
conclusion  whether  it  is  or  not  practicable  ? 

After  years  of  reflection  the  writer  has  ar- 
rived at  the  conclusion  that  it  is  practicable. 

As  an  illustration  of  the  idea,  suppose  you 
fix  the  Government  standard  rate  of  Interest 
at  6 per  cent,  and  advertise  to  receive  Legal 
Tender  Currency,  and  issue  therefore  Bonds 
or  other  obligations  bearing  6 per  cent  in- 
terest, both  principal  and  interest  payable  in 
Legal  Tender  Currency  on  demand. 

The  operation,  in  other  words,  would  be  to 
enable  the  public  to  convert  Legal  Tender 
Currency  or  Treasury  Notes  into  Gov- 
ernment obligations  bearing  6 per  cent. 


interest,  reconvertible,  at  the  option  of  the 
holders,  principal  and  interest,  into  Legal 
Tender  Currency. 

Under  such  arrangement,  would  not  Gov- 
ernment standard  Rate  of  Interest,  thus  min- 
istering to  the  wants  of  the  public,  become 
an  infallible  regulator  ? 

And  where  can  there  be  an  objection  ? 
Government  would  certainly  receive  all  the 
funds  required  at  much  loss  cost  than  hereto- 
fore. Our  Company,  for  instance,  would 
much  prefer  to  deposit  its  current  receipts 
with  the  Treasury  Department  on  even  5 per 
cent,  interest,  with  the  certainty  of  receiving 
back  both  the  amount  deposited  and  interest 
when  wanted,  than  purchase  long  Bonds, 
with  6 per  cent,  interest,  payable  in  coin,  with 
risk  of  loss  on  sale  if  the  funds  should  be 
required  during  a panic. 

And  what  would  be  our  interest  would 
appear  to  be  the  interest  of  not  only  all 
other  corporations,  but  individuals,  to  the 
extent  of  their  available  means.  Under  such 
an  arrangement  it  does  not  seem  possible  for 
a panic  to  arise.  Your  National  Banks  (and 
there  soon  wdll  be  no  other),  are  authorized  to 
redeem  their  issue  in  legal  tender  Cur- 
rency. 

Suppose  what  is  called  “ a run”  is  made 
upon  them:  the  public  will  know  the  Banks 
have  only  to  present  their  Government  Secu- 
rities to  the  Department,  and  receive  Legal 
Tender  Currency,  if  necessary,  to  the  full 
amount  of  their  issue;  consequently  there 
can  be  no  cause  for  “ a run.” 

An  inflation  of  the  currency  beyond  the 
legitimate  wants  of  the  community  would 
appear  equally  impossible,  for  the  reason  that 
the  surplus  that  would  reduce  the  ruling  rate 
of  interest  equal  to  or  below  the  Government 
standard,  would  flow  into  the  Treasury  for 
conversion  into  interest-bearing  Bonds,  with 
as  unerring  certainty  as  the  surplus  waters 
of  a pond  flow  over  its  dam. 

It  is  a common  obje:'tion  that  no  nation  in 
the  world  has  ever  adopted  a paper  currency 
■with  success.  True,  but  is  it  not  also  true 
that  no  nation  in  the  world  has  ever  at- 
tempted to  adopt  a convertible  and  reconverti- 
hie  paper  currency  ? 

It  may  also  be  said  that  no  nation  in  the 
world  ever  adopted  a turreted  monitor  or 
iron-clad  ship  in  their  navy,  until  our  Mr. 
Errieson  built  and  practically  demonstrated 
their  use  in  our  navy. 

It  may  also  be  said  that  no  nation  in  the 
world  ever  made  use  of  electricity  as  a 
medium  of  thought,  until  our  Mr.  Morse 
(who,  as  my  neighbor  for  years,  I heard 


spoi  en  of  as  a crazy  man  while  working  out 
his  nventions),  demonstrated  its  practica- 
bilit  ■ through  the  telegraph. 

It  may.  with  the  same  propriety,  be  said 
that  10  nation  in  the  w’orld  ever  adopted  the 
use  I f steam  in  propelling  boats  or  machinery 
unti  our  Mr.  Fulton  (who  was  also  con- 
eide:  ed  a madman)  demonstrated  its  practical 
utilr  y.  Now  they  have  all  more  or  less 
adox  ted  it.  The  age  is  filled  with  discoveries 
prev  ously  deemed  impossible.  What  those 
gent  emen  did  was  to  develop  and  put  in 
prac  ical  operation  laws  or  principles  of 
natu  *0  which  had  been  in  existence  through 
all  ti  ne. 

Ma  ? it  not  be  left  for  the  present  Secretary 
of  tl  e Treasury  to  introduce  and  put  in 
prac  ical  operation  the  law  or  principle 
gove  ning  Finances,  that  will  result  in  bene- 
fit tc  mankind  ultimately  as  great,  if  not 
greal  9r.  than  either  or  all  the  foregoing  com- 
bine . ? 

Tri  sting  you  will  take  the  subject  into  con- 
sider ition,  provided  you  have  not  already 
done  30  and  dispose  of  it  to  your  satisfact- 
ion. ] am.  Very  respectfully. 

Your  most  obedient  servant. 

^ Flint  FEEEaiAN. 

Treasuby  Department,  \ 
Washington,  D.C.,  March  22. 1865.  } 

De.  b Sib:  Your  favor  of  the  20th  inst.  is 
reeei  ed.  Your  plan  for  bringing  about  a 
unifo 'm  rate  of  interest  in  the  United  States 
has  b sen  read  with  interest,  and  will  be  duly 
consi  lered.  I have  thought  for  many  years 
past  t lat  a uniform  rate  of  interest  through- 
out t le  United  States  was  exceedingly  de- 
sirab:  \ My  views  on  this  point  were  pre- 
sente [ in  my  Keport  as  Comptroller  of  the 
Curn  ncy.  in  1863,  a copy  of  which  I hand  you 
herev  ith.  Very  truly  yours. 

H.  McCulloch. 

Plinu  F)-eeman,  Esq,,  New  York, 

P.  S —Upon  examination.  I find  that  there 
is  no  a copy  of  my  Report  for  1863  in  the 
office 

New  York.  March  27th  1865. 
Hon,  T,  McCulloch : 

Ho?  OBE0  Sir:  Your  favor  of  22d  inst..  in 
reply  :o  mine  in  relation  to  a “ Uniform  Rate 
of  Im  erest,”  is  received,  and  I would  suggest 
shoul  I you  deem  it  of  sufficient  irnpor- 
tance,  that  an  experiment  could  easily  be 
made  and  at  a trifling  expense. 

A f iw  Bonds  being  prepared,  drawing  an 
inten  3t  at  the  rate  of  6 per  cent  per  annum, 
and  r convertible,  both  principal  and  interest! 
on.  dt  mand,  at  the  option  of  the  holder— and 
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an  advertisement  that  money  would  be  re- 
ceived by  the  Department,  and  such  Bonds 
issued  therefor— would  test  the  principle. 

With  such  simple  arrangement,  if  funds  do 
not  flow  into  the  Treasury  more  freely  than 
ever  before,  aye,  and  faster  than  required  by 
the  Department,  the  writer  would  admit  the 
experiment  afailure.  Such  Bonds  would  rare- 
ly be  presented  for  conversion  or  payment  of 
principal,  but  only  for  interest. 

If,  in  addition  to  Legal  Tender  paper.  Na- 
tional Bank  notes  were  received  by  the 
Treasury,  it  would  become  the  interest  of  all 
State  Banks  to  immediately  range  under  the 
national  standard. 

Thus,  without  the  disturbance  of  any 
financial  interest,  would  commence  the  estab- 
lishment of  a uniform  rate  of  interest  which 
would  gradually  spread  over  the  Union. 

If  I understand  it  correctly,  the  late  “Six 
Hundred  Million  Loan  Bill’*  invests  the  Sec- 
retary of  the  Treasury  with  the  required 
power. 

Commending  the  foregoing  to  your  con- 
sideration, I am.  most  respectfully. 

Your  obedient  serv^ant. 

Pliny  Freeman. 

Treasury  Department.  March  28th,  1865. 
Dear  Sib:  I have  merely  time  to  acknow- 
ledge the  receipt  of  your  favor  of  the  27th 
instant,  and  to  remark  that  I entertain  serious 
doubt  as  to  the  practicability  of  your  plan  of 
creating  a uniforu)  rate  of  interest  through- 
out the  United  States,  or  increasing  the  flow 
of  money  into  the  Treasury.  I will,  however, 
give  the  subject  further  consideration. 

Very  truly  yours, 

H.  McCulloch. 

Pliny  Freeman,  FsSq,,  New  York, 

New  York,  April  3rd.  1866. 
Hon,  Hugh  McCulloch. 

Honored  Sir:  Your  favor,  28th  ultimo,  was 
duly  received,  an.l  I would  most  heartily 
thank  you  for  your  frank  expression  of 
“ doubt  as  to  the  practicability  of  the  plan  for 
creating  a uniform  rate  of  interest  through- 
out the  United  States,  or  increasing  the  flow 
of  money  into  the  Treasury,’* 

With  regard  to  the  flow  of  money  into  the 
Treasury,  permit  me  to  say  that  the  managers 
of  the  institution  with  which  I am  connected 
would  deem  it  a favor  to  be  allow'ed  to  de- 
posit its  current  receipts  with  the  Sub- 
Treasurer  in  this  city,  and  receive  certificates 
therefor  bearing  a moderate  rate  of  interest, 
returnable,  principal  and  interest,  on  call. 
And  when  should  we  call  ? Answer : For  in- 
terest semi-annually— principal,  never.  For 


the  reason  that  the  oertifleates  would  be  re- 
tained for  their  accruing  interest. 

Suppose  wo  invest  in  bond  and  mortgage: 
the  mortgagor  would  prefer  Treasury  certi- 
ficates—counting  interest  to  date  of  transfer 
—rather  than  currency,  for  the  interest  which 
would  accrue  while  in  hi.s  possession,  if  only 
for  a single  day.  So  wdth  all  other  reciidents, 
and  the  same  law  w'ould  govern  all  other  in- 
vestments. 

It  would  clearly  be  our  interest  to  make 
such  deposits.  And  would  not  our  interest 
be  the  interest  of  all— Insurance  Companies, 
Banks,  Savings  Banks,  monied  tiorporations, 
and  individual  capitalists  ? All  Bank  mana- 
gers and  Capitalists  w'ith  wdiom  I have  con- 
versed emxjhatically  say.  Yes! 

Soon  after  Mr.  Fessenden,  as  Secretary  of 
the  Treasury,  undertook  tlie  management  of 
the  National  Finan('es.  he  called  on  the  bank- 
ers of  this  city  to  aid  him  to  fifty  millions  of 
dollars.  He  was  informed  if  he  would  waive 
the  restrictions  in  the  DepositLaw  (which  re- 
quire deposits  made  30  days,  and  only  railed 
on  10  days*  notice)  they  would  immediately 
furnish  all  he  required.  But.  feeling  bound 
to  be  governed  by  the  letter  instead  of  the 
spirit  of  the  law.  he  declined.  They  then 
gave  him  the  requisite  lo  days*  notice  of  call 
for  what  they  had  already  deposited  with  the 
Assistant  Treasurer  in  this  city,  which,  per- 
haps, amounted  to  thirty  millions.  Not  hav- 
ing the  necessary  amount  of  leg*il  currency 
on  hand— by  which  he  had  already  violated 
both  the  spirit  and  the  letter  of  the  law- he 
reluctantly,  under  the  pressure,  finally  agreed 
to  waive  the  notice  for  the  amount  then  on 
deposit,  which  relieved  him  from  jill  further 
trouble  relative  to  the  thirty  millions. 

It  appears  to  me  that  that  simple  transac- 
tion demonstrated  the  principle  which,  if  he 
had  seen  and  comprehended,  would  have  re- 
lieved the  Treasury  of  its  embarrassments 
for  all  time,  and  the  nation  from  the  usurious 
Interest  which  it  has  submitted  to  ever  since. 

After  this  failure  to  effect  the  loan  of  the 
fifty  millions,  he  made  a stirring  appeal  to 
the  patriotism  of  Capitalists  to  purchase 
Treasury  Bond.s— forgetting  that  the  adaman- 
tine chain  of  self  interest  controls  all  human- 
ity, and  that  patriotism,  holy  as  it  is,  is  sub- 
servient thereto.  Hence  he  failed  again,  as  all 
have  failed  under  like  circumstances,  through 
the  dark  ages  of  the  past,  and  will  continue 
to  through  all  future  lime. 

Capital  is  proverbially  timid;  hence  the  re- 
luctance to  invest  in  Government  Bonds,  even 
at  usurious  rates  of  interest,  while  liable  to 
fluctuate  in  market  value  at  every  turn  of 


events,  and  which,  when  required  to  be  made 
available,  might  result  in  loss  to  the  holder. 

But  to  deposit  with  Government  currency 
of  its  own  creation,  which  it  could  always 
have  the  ability  of  returning  witii  interest 
when  wanted,  would  be  a transaction  removed 
entirely  beyond  the  danger  of  speculation, 
and  protcfited  with  the  shield  of  perfect 
safety. 

Give  us  interest  for  our  money  without  im- 
pairing its  available  principle,  and  the  purse 
of  the  nation  is  at  your  command.  Thus  you 
would  increase  the  flow  of  money  into  the 
Treii*^ury,  and  establish  a uniform  rate  of 
interest  at  the  same  time. 

Do  not  all  prefer  and  retain  that  which  they 
deem  most  valuable?  And  is  not  money 
drawing  interest  more  valuable  than  that 
which  does  not? 

As  a banker  you  know,  sir,  that  all  pass  off 
their  uneurrent  bank  notes  first;  retaining 
their  current.  So  all  will  pass  off  and  ex- 
change Grt^enba(*ks  for  Treasury  Certificates 
or  bonds  bearing  interest,  if  available  at  any 
time  by  re-conversion  into  Greenbacks. 

Pardon  the  writer  for  suggesting  that, 
should  you,  under  the  existing  acts  of  Con- 
gress. authorise  the  Assistant  Treasurer  of 
this  city  to  receive  money  on  deposit,  and 
issue  certificates  of  fixed  denomination.  I>ear- 
ing  interest  and  redeemable  on  demand,  you 
would  imperceptibly  inaugurate  the  principle 
which  would  soon  relieve  you  from  the  ne- 
cessity of  issuing  any  more  usurious  bonds. 
This  would  work  so  harmoniously  that  when 
fully  realizt^d  the  people  would  clap  their 
hands  in  admiration,  and  wonder  why  so 
simple  a process  had  never  been  discovered 
before. 

Have  not  stranger  things  happened  during 
our  recollection  ? Did  not  people  in  Califor- 
nia walk  over  beds  of  gold  for  years,  in  bliss- 
ful ignorance,  until  Mr.  Suter  picked  up  a 
piece  and  wondered  if  it  might  not  bo  gold  ? 

I see  no  good  reason  why  the  system  should 
not  soon  be  so  far  x>erfected  as  to  demonstrate 
u principle  in  national  finance  that  would  bo 
fairly  illustrated  by  the  circulation  of  the 
blood  in  the  human  system ; the  Treasury  re- 
presenting the  heart;  its  disbursing  officers, 
the  arteries:  and  the  people  of  the  whole 
country  the  veins  to  return  to  the  heart  its 
blood;  the  standard  rate  of  interest  and  in- 
terconvertible system  serving  as  valves  to  re- 
gulate a uniform  circulation. 

Suppose  there  should  be  large  and  free 
issues  of  Greenbacks:  would  it  not  naturally 
reduce  the  ruling  rate  of  interest  at  large  be- 
low Government  standard?  and  would  not 
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tl  e surplus  return  to  the  Treasury  tor  con- 
V irsion  at  higher  rates  of  interest  with  as  un- 
e ring  certainty  as  water  flows  in  accordance 
ith  the  law  of  gravitation  ? 

On  the  other  hand,  when,  in  the  course  of 
e ents,  the  receipts  of  the  Treasury  exceed  its 
d sbursements.  increasing  the  ruling  rate  of 
ii  terest,  above  Government  standard,  then 
c*  rtificates  would  be  returned  for  conversion 
ij  to  Legal  Tender  Currency,  thus  satisfying 
tl  e public  want  and  reducing  the  rate  of  in- 
t(  rest, 

I see  no  reason  why  such  process  may  not 
a ntinue  until  the  whole  bonded  debt  is  ab- 
81  rbed  by  reconversion  into  National  Legal 
T ?nder  Currency,  leaving  the  nation  practi- 
Ci  lly  out  of  debt,  and  the  people  with  the  best 
Bt  indard  measure  of  value  ever  given  to 
ir  an. 

four  remark  that  you  would  give  the  sub- 
je  ?t  further  consideration  is  my  apology  for 
B\  bmitting  the  foregoing. 

Host  respectfully  your  obedient  servant. 

Pliny  Fbeeman, 

Tbeasubt  Depabtment.  \ 
April  10, 1865.  i 

Deab  Sib:  My  official  engagements  have 
b(  en  of  such  a nature  that  I have  not  been 
al  le,  until  to-day,  to  read  carefully  and  con- 
ei  ler  your  favor  of  the  3d  inst. 

The  plan  which  you  suggest  for  increasing 
th  3 flow  of  money  into  the  Treasury  im- 
p:  esses  me  in  many  respects  very  favorably, 
ai  d yet  I see  objections  to  it  which  I must  re- 
fli  ct  on  before  giving  it  my  approval. 

iVhile  I am  thinking  upon  the  subject.  I 
w 11  thank  you  to  give  me  your  views  in  re- 
gi  rd  to  the  rate  of  interest  which  the  Govern- 
m ?nt  should  pay. 

I am.  very  truly  yours, 

H.  McCulloch, 
^linv  Freeman,  Esq.,  Kew  Fork, 

New  Yobk.  April  13. 1866. 

E *n.  Rugh  McCulloch, 

Secretary  of  the  Treasury. 

Ignored  Sib:  I have  just  had  the  pleasure 
of  reading  your  letter  to  Mr.  Carey,  of  Phila- 
dt  Iphia,  the  whole  of  which,  permit  me  to 
sa  r.  I most  heartily  approve,  and  particularly, 
•'  i lat  the  high  price  of  gold  was  to  bo  attri- 
bi;  tod— in  part,  at  least— to  other  influences 
th  in  the  expansion  of  the  currency.”  Excuse 
th  1 remark,  the  controlling  influence,  it  ap- 
pc  irs  to  the  writer,  may  be  traced  to  Congres- 
si<  nal  legislation. 

] 'erhaps  you  will  remember  that  the  origi- 
na  bill  submitted  by  the  Committee  of  Ways 
an  i Means,  and  passed  by  the  House  of  Re- 


presentatives. provided  for  the  issue  of  Trea- 
sury Notes  made  Legal  Tender  for  all  pur- 
poses whatever,  and  convertible  into  6 per  ^ 

cent,  bonds  at  the  option  of  the  holder. 

Had  that  bill  become  a law,  there  could  have 
been  no  further  use  for  gold  coin  in  this  coun- 
try, and  our  mi  nes  would  have  supplied  suffi- 
cient to  settle  foreign  balances. 

If  this  be  so,  gold  could  not  have  risen 
above  the  par  of  Legal  Tender  paper ,ffio  mat- 
ter what  amount  of  paper  had  been  issued.  l , 

Instead  of  passing  the  bill  in  that  form,  ^ 

Congress  modified  it,  making  interest  on 
Treasury  Bonds  payable  in  coin,  and  also 
Custom  House  dues,  thus  giving  gold  a pre- 
ference, and  tl  • the  same  extent  repudiating 
its  own  issues. 

Was  no.t  the  foregoing  assumption  sus- 
tained, if  not  clearly  demonstrated,  by  the 
fact  that  the  premiums  on  that  class  of  Trea- 
sury issues,  called  Demand  Notes,  rose  and 
kept  pace  with  the  premium  on  gold  until  the 
whole  was  absorbed— simply  in  consequence 
of  its  being  received  at  the  Custom-House  ? 

The  convertible  principle  was  proved  by 
actual  demonstration,  for  the  Five  Hundred 
Million  6-20  Bonds,  authorized  by  the  same 
Act  that  created  Legal  Tender  paper,  were 
virtually  all  absorbed  under  its  operation. 

In  the  operation,  all  surplus  issue  of  the 
Treasury  above  the  amount  required  for  the 
current  wants  of  the  people,  returned  for  con- 
version into  Bonds,  which,  being continuausly 
paid  out.  returned  through  the  same  channel'^ 
furnishing  a supply  for  daily  disbursements 
of  the  Treasury',  thus  harmoniously  adminis- 
tering to  the  wants  of  both  Government  -and 
people,  which  might  have  been  continued  to 
the  close  of  the  war. 

It  appears  to  the  writer  that  the  Treasury 
Department  had  already  demonstrated  (to 
those  who  are  willing  to  see)  that  it  can  issue 
paper  equally  as  valuable  as  gold  or  silver, 
and,  with  the  reconvertible  principle  added. 
its  standard  rate  of  interest  Viow\d  furnish  a 
basis  of  uniformity  as  firm  as  the  bed  of  the  ^ 

ocean  which  no  storm  disturbs. 

Shall  we  shut  our  eyes  to  the  great  truths 
whieh  are  passing  before  us,  because,  for- 
sooth, they  do  not  square  with  our  precon- 
ceived theories  ? 

«««««« 

The  above  had  been  written  when  I had  the 
plea.sure  of  receiving  your  favor  of  the  10th  . 

instant.  j 

With  regard  to  the  rate  of  interest,  I would 
remark  that  our  Institution  loans  on  Govern- 
ment Securities  on  call  at  the  rate  of  G per 
cent.,  the  borrower  having  the  option  of  pay- 
ing the  loan  at  pleasure,  when  some  interest 


is  almost  always  lost  before  being  reloaned 
or  invested.  Consequently  it  would  bo  for 
our  benefit  to  deposit  with  the  Treasury,  on 
call  at  our  option,  at  say  5,  or  even  4.  per  cent, 
interest. 

At  such  rate.  I see  no  reason  to  doubt  the 
Treasury  would  soon  rectuve  enough,  not 
only  for  current  disbursements,  but  to  liqui- 
date all  floating  debts,  when,  as  a matter  of 
economy,  and  for  convenience  of  calculation 
by  the  public,  new  deposits  could,  with  pro- 
priety, be  reduced  to  three  and  sixty-five 
hundredths  per  cent — one  cent  per  day  on 
$100. 

If  the  Certificates  of  Deposit,  or  Bonds,  or 
whahiver  they  might  be  called,  should  bo 
made  payable  when  the  interest  was  paid, 
the  new  deposits  would  be  in  the  nature  of 
new  contracts;  consequently,  the  rate  of  in- 
terest could  be  changed  at  pleasure. 

Should  the  objection  whieh  you  saw  still 
exist,  if  not  deemed  asking  too  much,  I would 
be  gratified  to  learn  its  character,  believing 
the  subject  susceptible  of  being  clearly  eluci- 
dated. I am,  most  respectfully. 

Your  obedient  servant, 

Pliny  Fbeeman. 

Tbeasuby  Depabtment,  ) 
April  17, 1865.  ) 

Deab  Sib:  The  great  calamity  which  has 
befallen  the  nation  in  the  assassination  of 
Mr.  Lincoln,  indisposes  me  from  the  con- 
sideration of  any  subject  to  which  immediate 
attention  is  not  demanded  by  the  exigencies 
of  the  public  service.  I have  only  time,  there- 
fore, to  acknowledge  the  rceipt  of,  and  to 
thank  you  for,  your  favor  of  the  13th  instant. 

I am,  very  truly  yours, 

H.  McCulloch. 

Pliny  Freeman,  Esq.,  New  York, 

New  Yobk,  May  8. 1865. 
The  writer  begs  respectfully  to  make  a few 
remarks  in  relation  to  passing  events. 

Gold  now  sells  at  about  43  per  cent,  pre- 
mium, Within  a year  it  has  sold  at  175  per 
cent,  premium,  and  at  that  time  there  was  a 
great  hue  and  cryby  a class  of  political  econo- 
mists about  redundancy  of  currency  and  in- 
flation of  prices ; now,  they  are  as  silent  as 
death  upon  the  subject— apparently  dumb- 
founded—for  the  volume  of  currency  whieh 
they  called  redundant  is  largely  augmented. 
According  to  their  theory,  the  price  of  gold 
should  have  increased  in  proportion,  when, 
lo!  they  behold  it  has  enormously  fallen,  from 
175  to  43,  and  their  theory  is  scattered  to  the 
four  winds  of  heaven. 

They  do  not  understand  it;  neither  can 


they,  until  they  learn  to  reason  from  cause 
instead  of  effect. 

This  I take  to  be  a demonstration  that  re- 
dundancy of  currency  does  not  increase  the 
price  of  gold,  and  that  the  increased  price  of 
gold  does  not  inflate  prices ; neither  does  a 
reduced  price  of  gold  reduce  prices. 

In  these  prices,  home  jjroductions,  such  as 
are  not  affected  by  foreign  exchange,  are  re- 
ferred to.  Also  that  the  price  of  gold  docs 
affect  the  jirice  of  imported  commodities,  in- 
asmuch as  it  regulates  foreign  exchange. 

Also  that  an  increased  amount  of  currency 
affects  home  productions  by  increasing  their 
value  through  increased  reward  of  labor. 

The  question,  then,  naturally  follows:  Isa 
redundancy  of  currency  a public  benefit  or  a 
public  injury  ? 

In  other  words,  which  conduces  most  to 
public  prosperity — plenty  of  money  and  high 
prices  of  labor  and  products,  or  scarcity  of 
money  and  low  prices  of  both  ? 

It  appears  to  be  the  prevail  sentiment 
that  at  the  present  time  the  people  of  the 
loyal  States  are  enjoying  unwersal  pros- 
perity. The  writer  would  state  that  he  luis 
been  engagedin  mercantile,  commercial,  and 
financial  pursuits  nearly  half  a century,  and 
has  no  recollection  of  any  season  during  that 
time  that  would  bear  a comparison ; in  fact, 
does  not  know  of  a time  during  the  history 
of  civilization  that  would  compare  with  it: 
perhaps  the  prosperity  of  England  during 
the  suspension  of  specie  payments  by  the 
Bank  would  bear  the  most  favorable  com- 
parison. 

The  Winter  of  1842-43,  when  the  necessities 
of  life  bore  about  one-third  of  their  present 
prices,  the»e  was  actual  starvation  in  this 
city:  and  in  the  month  of  February  the 
writer  saw  thousands  of  acres  of  corn  stand- 
ing on  the  Western  prairies  not  harvested, 
and  the  reason  assigned  by  the  citizens  was, 
they  had  gathered  enough  for  their  own  use. 
and  six  cents  a bushel  would  not  pay  for  har- 
vesting and  taking  to  market.  The  fact  was 
money  was  so  scarce  that  there  was  no  re- 
ward for  labor,  no  stimulus  to  exertion ; we 
were  retrograding  to  a state  of  barbarism. 
Now.  every  description  of  labor,  either  men- 
tal or  physical,  is  fully  employed  at  high  or 
remunerative  rates,  and  particularly  among 
the  (so-called)  laboring  classes,  who  are  com- 
paratively independent.  The  writer  owns  a 
number  of  what  are  called  tenement  houses. 
They  are  now  fully  occupied,  and,  although 
the  rents  are  largely  increased,  the  agent  re- 
ports them  promptly  collected  without  loss, 
which  was  never  the  ease  in  former  years.  If 
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Tvc  look  back  a little  Into  history,  during  the 
re  gn  of  Henry  the  Eighth,  we  find  in  “ An- 
de  'son's  History  of  Commerce,”  the  average 
pr  ce  of  an  ox  was  25s.  9d. ; sheep,  3s. ; and, 
by  statute  of  Parliament,  the  price  of  but- 
ch ;r’s  meat  was  not  to  exceed  one  halfpenny 
pe  • pound.  At  the  same  time,  the  daily  pay 
of  a nroster  shipwright  was  7d.,  and  a hewer 
6d  ; w'hile,  according  to  the  same  authority, 
be  rging,  pauperism,  and  starvation  largely 
pe  waded  the  kingdom. 

^ STould  not  the  conclusion  appear  irresisti- 
bh  that  scarcity  of  money  causes  adversity, 
an  i plenty  of  money  prosperity?  Are  not 
su  'h  proofs  positive  ? 

j md  what  caused  the  present  state  of  pros- 
pe  'ity,  but  the  necessity  which  compelled 
Gc  vernment  to  create  and  issue,  to  sustain 
its  existence,  a Legal-Tender  Currency  ? A 
cu  ‘rency  which,  by  its  increasing  volume, 
ha  i gradually  increased  the  demand  and 
CO  apensalion  for  labor,  thus  diffusing  the 
sp  ritof  industry,  self-respect  and  independ- 
en  !0  through  all  the  ramifications  of  society ; 
un  wittingly,  it  is  true,  but,  nevertheless,  dis- 
pe  ising  a great  national  blessing.  * • • ♦ 

^ he  Legal-Tender  Currency  has  proved  to 
be  :he  best  currency  ever  given  to  man,  and, 
vd  h a national  standard  rate  of  interest 
ad  led  to  it,  would  establish  a uniformity  in 
Na  ;ional  Finances  that  neither  time  nor  cir- 
eu  nstance  could  ever  disturb.  Financial 
pa  lies  would  then  stand  in  history  among 
th(  things  that -were. 

1 hen,  would  it  be  wise  to  retrograde,  when 
ev'  ry  step  backward  leads  toward  adversity 
an  I poverty,  and  commence  that  retrogres- 
sic  a immediately  by  withdrawing  the  Legal- 
Te  ider  Currency,  producing  universal  bank- 
ni  >tey  and  ruin— as  demanded  by  Mr.  Lewis, 
of  Dne  of  the  departments  ? 

I nd  for  what,  pray,  but  to  gratify  an  insane 
pa  Sion  for  the  re-establishment  of  an  ex~ 
pic 'Jed  theory?  May  heaven  preserve  the* 
COT  .ntry  from  such  counsel  1 

^ "hy  should  we  continue  to  peer  into  the 
da  kness  of  the  past,  instead  of  removing 
the  scales  from  our  eyes,  facing  the  light  of 
th(  present,  and  scrutinizing  passing  events, 
wh  ich  are  so  clearly  demonstrating  the  laws 
of  J^ature. 

T he  writer  will  close  by  remarking  that,  al- 
th(  ugh  theorists  have  never  been  able  to  eon- 
vir  ee  tax-payers  of  any  nation  that  a national 
del  t was  a “national  blessing,”  yet  he  be- 
lie' es  you,  sir,  have  the  opportunity  of  really 
eoi  verting  our  National  Debt  into  a national 
ble  jsing— aye,  what  tax-jjayers  will  realize 
as  i national  blessing. 

I ut,  not  feeling  at  liberty  to  trespass  fur- 
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ther  upon  your  notice  at  this  time,  I would 
commend  the  foregoing  suggestions  to  your 
consideration. 

Most  respectfully, 

Your  obedient  servant. 

Punt  Freeman. 

To  lion.  H.  McCulloch. 

TitEAsuKY  Department.  \ 
Washington.  D.  C.,  May  10, 1865.  ( 

Dear  Sir:  Your  favor  of  the  8th  instant  is 
received.  On  account  of  pressing  official  du- 
ties, my  answ*er  must  be  brief.  Your  general 
views  upon  the  subject  of  the  Currency  corre- 
spond tcith  my  own. 

That  the  Legn  1-Tender  Currency  is  entirely 
acceptable  to  the  people,  and  has,  on  the 
W’hole,  been  of  great  benefit  to  the  nation, 
even  if  it  was  not  absolutely  indispcnsible  for 
the  maintenance  of  the  National  credit,  there 
can  scarcely  be  a question.  There  is  at  pres- 
ent no  good  reason  why  its  volume  should  be 
diminished.  I have  been  of  the  opinion  that 
a moderate  reduction  would  be  necessary  to 
bring  back  the  business  of  the  country  to  a 
specie  standard.  I am,  however,  not  clear 
that  on  this  point  I have  not  been  mistaken. 

So  great  is  the  confidence  of  the  people  in 
the  National  Currency,  and  so  much  wdll  the 
demand  for  it  be  increased  by  an  opening  up 
of  business  in  the  Southern  States,  that  I 
shall  not  be  surprised  if,  without  its  being  di- 
minished a dollar  in  amount,  it  shall  come  up 
to  par. 

Whether  a “ redundant  currency  is  a public 
benefit  or  a public  injury”  will  depend  en- 
tirely upon  the  manner  in  which  it  is  used, 
and  the  effect  it  produces  upon  the  produc- 
tive industry  of  the  country.  If  it  stimulates 
industry  and  diwelops  the  resources  of  the 
country  it  will  be  a blessing.  If,  on  the  con- 
trary, it  leads  to  speculation  and  diminishes 
labor  it  will  be  a curse.  As  to  whether  our 
National  Debt  shall  be  a national  calamity  or 
not  will  depend  very  much  upon  the  course 
that  is  pursued  by  those  who  have  the  man- 
agement of  it.  I am  myself  not  uneasy  in 
thp  contemplation  of  it. 

I am,  very  truly  yours, 

H.  McCulloch. 

lo  Mr.  Pliny  Freeman,  New  York. 

New  York.  May  loth,  1865. 
Eon  Hugh  McCulloch : 

Most  Honored  Sir:  As  the  Act  of  June 
30th,  1864,  gives  the  Secretary  of  the  Treasury 
discretionary  power  to  waive  the  restrictions 
in  the  various  Temporary  Loan  Acts  (requir- 
ing funds  to  remain  on  deposit  thirty  days 
and  only  to  be  drawn  after  ten  days*  notice), 
please  excuse  the  suggestion  that  if  you  will 
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authorize  the  Assistant  Treasurer  here  to  re- 
ceive Greenbacks  on  deposit,  allowing  four 
or  five  percent,  interest,  and  issue  certificates 
therefor,  payable  on  demond.  of  fixed  de- 
nominations, say:  $500— $i,ooo— $5,ooo— as  de- 
sired by  depositors,  the  daily  amount  de- 
posited would  soon  exceed  the  present  sub- 
scriptions for  the  bonds  bearing  7.3-10  per 
cent,  interest  To-day  Trust  Companies  are 
paying,  three,  four,  or  five— none  as  much  as 
six  per  cent  interest. 

The  propriety  of  such  restrictions  is  ob- 
vious for  small  Trust  Companies  that  loan 
out  all  their  deposits,  and,  consequently,  re- 
quire time  for  calling  in  loans  to  meet  de- 
mands of  depositors ; hut  for  the  Treasury 
Department  of  the  United  States,  authoriztai 
to  keep  fifty  millions  on  hand  for  that  pur- 
pose, this  propriety  is  more  difficult  to  dis- 
cover. 

Please  remember,  if  we  can  have  it,  we  do 
not  want  it,  any  more  than  the  Frenchman, 
who  kept  his  deposit  account  with  Jas.  G. 
King  & Son,  Brokers,  during  a session  of  fi- 
nancial revulsion.  Supposing  the  house  had 
failed,  he  called  on  Mr.  King  to  inquire  about 
his  funds.  When  told  to  write  his  cheque  and 
draw  his  money,  he  said  : “ What,  can  me 
have  it  ? Then  me  does  not  want  it : but  if  me 
cannot  have  it,  then  mo  does  want  it  very 
much.” 

That  was  simply  an  outburst  of  human 
nature  through  the  Frenchman,  for  if  we 
know  we  can  get  it  when  we  please,  we  do 
not  want  it ; and  particularly  if,  in  addition, 
the  certificates  of  deposit  draw  interest,  we 
will  make  every  shift  in  our  power  before 
parting  with  them,  and  when  we  do  use  them, 
instead  of  drawing  greenbacks,  we  will  sim- 
ply pass  over  the  certificates,  adding  interest 
to  date,  and  the  recipient  will  prefer  the  cer- 
tificates, for  the  reason  that  they  earn  interest 
while  in  his  possession. 

It  is  easy  to  test  the  question  without  a 
day's  delay.  I really  hope  you  will  consider 
tho  propriety  of  it,  particularly  as  it  will  re- 
duce the  interest  quite  an  item  immediately, 
and  ultimately  as  low  as  you  may  deem  the 
public  good  reqires. 

Most  respectfully. 

Punt  Freeman. 

Treasury  Department,  \ 
May  15th,  i860.  f 

Dear  Sib:  Your  favor  of  the  10th  inst.  is 
received,  It  is  perfectly  clear  to  my  mfnd 
that  the  Government  could  obtain  a very  large 
amount  of  money  in  the  manner  you  suggest. 
I am  not  sure,  however,  that  it  is  advisable 
for  the  Government  to  borrow  on  call  to  a 
very  large  amount,  or  to  become,  as  it  would 


become  if  your  advice  were  acted  upon,  the 
great  depository  of  the  surplus  funds  of  your 
city. 

Before  Mr.  Stewart  gives  up  his  present 
place,  I shall  doubtless  be  in  your  city,  and 
will  then  confer  with  you  personally  upon 
the  subject  of  your  letter. 

I am,  very  truly  yours, 

H.  McCulloch. 

Pliny  Freeman,  Esq.,  Xeto  Yoi'k. 

New  York.  May  22nd.  1865. 
Eon.  Eugh  McCulloch, 

Honored  Sir:  Your  truly  valued  favor  of 
the  10th  instant  was  duly  received,  by  which  I 
was  highly  gratified  to  l<‘arn  that  my  general 
views  upon  the  subject  of  the  currency  cor- 
respond with  yours. 

You  remark,  “if  redundancy  of  currency 
leads  to  speculation  and  diminishes  labor,  it 
will  be  a curse,’*  the  truth  of  which  does  not 
admit  of  a doubt;  then  the  question  arises,  is 
there  danger  of  such  result? 

The  season  of  speculation  most  prominent 
in  the  recollection  of  the  writer  occurred  in 
the  year  1SJ6.  But  was  not  that  the  natural 
product  of  seed  sown  the  few  years  imme- 
diately preceding  ? 

The  operation  of  Mr.  Clay’s  Compromise 
Tariff  Bill,  in  the  Spring  of  1833,  admitting 
many  articles  duty  free,  and  reducing  all  ten 
per  cent,  a year,  had  begun  to  have  its  natu- 
ral effect  of  diminishing  the  demand  for  la- 
bor. and  throwing  thousands  out  of  employ- 
ment. 

The  war  with  tho  Unitc'd  States  Bank  im- 
mediately followed  by  removing  the  deposits 
to  the  State  Banks  in  the  Fall  of  the  same 
year,  when  tho  race  for  popular  favor  between 
the  two  rivals,  the  United  States  and  State 
Banks,  commenced  by  discounting  and 
throwing  their  Bank  Notes  into  circulation 
so  freely,  that  from  January,  1834,  to  D(‘cem- 
Ix^r.  1836,  it  had  increased  from  7G  to  120  mil- 
lions, when,  there  being  no  proper  reward 
for  labor,  or  legitimate  ehannol  for  increase 
of  business  operations,  it  necessarily  ran 
into  speculation. 

It  was  like  placing  beggary  on  horseback, 
which  ran  wild,  and,  the  only  inviting  field 
being  real  estate,  it  spread  from  Atlantic  City 
lots  to  tho  National  domain,  paying  into  the 
Treasury  over  two  millions  in  a single  month 
for  Government  lands. 

TVe  find  in  Secretary  Woodbury’s  Report 
for  1835  the  currency  of  the  United  States. 
England,  and  France  united  was  estimated  at 
only  $216,000,000,  How  is  it  now,  with  our 
own  National  Currency,  which  is  inf^reae^'d 
>»eyond  the  three  combined,  to  figures  which 
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y-  u,  sir,  have  the  means  of  knowing,  and  are 
fa  r more  familiar  with  than  myself,  and  no 
w 1(1  speciilations  are  heard  of  ? 

Real  Estate  in  and  around  the  city  of  New 
Y )rk,  with  exceptional  and  largely  produc- 
ti  -e  cases,  has  never  since  reached  the  prices 
o1  that  year. 

The  demand  for  all  descriptions  of  produc- 
ti  '0  labor  apparently  unlimited,  the  whole 
Si  uth  opening  and  inviting  Northern  enter- 
p:  ise  and  capital,  demanding  a largely  in- 
ci  ?ased  volume  of  currency,  with  prospective 
pi  oflts  certain,  wo  can  scarcely  imagine  how 
ei  terprise  can  depart  from  such  legitimate 
C€  rtainties  into  the  uncertainties  of  specula- 
te n. 

iut  apart  from  all  the  foregoing,  the  w'riter 
ai  pears  to  see  in  your  hands  the  power  to 
eg  :ablish  a standard  rate  of  interest,  that  will 
reader  a redundancy  of  currency  above  the 
n»  rmal  demand  of  the  public  impossible— 
si  nply  by  receiving  Legal  Tender  notes  at 
th3  Treasury  and  its  branches,  and  issuing 
certificates  of  fixed  denomination  therefor, 
P£  yable  when  called  for,  with  interest,  at  a 
sp  3cified  reasonable  rate. 

Vould  not  all  surplus,  or  such  amount  as 
w*  uld  reduf-e  the  rate  of  interest  at  large  be- 
lo  V Government  standard,  return  to  the 
Ti  easury  for  its  higher  rate  ? 

^erhaps  there  yet  may  be  some  doubts 
at  >ut  such  deposits  being  of  any  use  to  the 
G-  •vernment.  from  tho  fear  that  the  certifi- 
ca  es  would  not  stay  out,  but  return  in  such 
qv  antities  and  at  such  times  as  to  cause  more 
in  ‘onvenience  than  benefit. 

Tou  will,  perhaps,  remember  that  the  first 
ba  ik  that  issued  its  notes  payable  on  demand 
wj  s made  a subject  of  ridicule,  and  w’as 
sa  rely  warned  that  they  would  all  come  back 
fo  redemption  as  fast  as  the  bank  could  put 
th  im  out  But  they  did  not  come  back.  The 
CO  ivenience  of  the  public  kept  a large  part  of 
th  im  out,  but  a greater  power  than  public 
CO  ivenience  -would  operate  to  keep  Treasury 
C(  rtificates  out.  the  power  that  controls  all 
hx.  man  actions— the  motive  power,  self  in- 
ter est, 

; n your  favor  of  the  l6th  instant,  received 
Bii  ce  tho  foregoing  -was  written,  a doubt  is 
ex  pressed  “whether  it  is  advisable  for  Gov- 
er  iment  to  become  the  great  depository  of 
th^  I surplus  funds  of  our  city.”  Tho  idea  of  a 
G(  vernment  Depository  for  surplus  funds 
eo  lid  not  with  propriety  be  entertained  for  a 
m<  ment. 

; tut  would  it  become  a depository  in  any 
se  ise  other  than  it  is  at  the  present  a deposi- 
toi  y for  the  funds  being  received  for  the  7.30 
Be  nds  ? 


If  they  had  the  option  would  the  holders  of 
the  7.30  or  6.20  Bonds  at  the  present  time  re- 
turn them  for  payment?  Certainly  not;  self- 
interest  would  prevent  it,  and  when  would 
self-interest  require  payment  ? Answer : Only 
when,  from  any  cause,  the  amount  of  cur- 
rency afloat  would  not  be  sufficient  to  supply 
the  natural  wants  of  the  business  community, 
causing  an  increased  rate  of  interest  at  large, 
above  Government  standard.  Bonds  would 
then  return  for  conversion  into  National  Cur- 
rency, and  would  not  the  same  law  apply  to 
Certificates  of  Deposit  ? 

The  National  Currency  afloat  appears  to  be 
about  the  natural  amount  re(iuired  for  busi- 
ness purposes  at  the  present  time,  as  proved 
by  interest  at  large  being  at  a normal  rate ; 
then  it  follows  that  the  increased  demand 
caused  by  the  opening  up  of  business  in  the 
Southern  States  will  require  an  increase  of 
circulation:  and  how  can  that  be  supplied 
but  by  an  increased  issue  of  National  Cur- 
rency ? 

Suppose  the  system  of  deposits  returnable 
on  call  now  in  operation,  and  the  demands 
on  the  Treasury  exceeded  its  income,  and  for 
such  excess  it  disbursed  new  issues,  would 
not  the  amount  not  absorbed  in  business 
channels  return  for  conversion  into  certifi- 
cates bearing  interest  ? 

The  principk*  of  conversion  was  most  cer- 
tainly demonstrated  in  the  five  hundred  mil- 
lions 5.20  loan.  l)y  its  being  all  absorbed  under 
it,  and  without  the  least  disturbance  in  Na- 
tional Finances. 

If  the  higher  rate  of  interest  of  Govern- 
ment attracts  it.  does  it  not  follow  that  the 
same  attraction  will  hold  it  until  a still  higher 
rate  of  interest  at  large  causes  a greater  at- 
traction to  withdraw  it? 

Adopt  the  Convertible  and  reconvertible 
principle,  that  is,  of  converting  the  currency 
into  interest-bearing  bonds,  with  the  option 
of  reconverting  them  into  currency,  and  you 
have  a system  that  would  appear  to  effect  a 
natural  uniformity  of  currency  and  values 
almost  beyond  the  power  of  circumstances  to 
disturb. 

Has  not  an  Al  l-wise  Providence  plainly  de- 
veloped this  law  for  the  benefit  of  man  ? If 
so,  why  should  man  resist  so  great  a bless- 
ing? 

Most  respectfully, 

Your  obedient  servant. 

PlilNY  Fbeeman. 

Teeasurt  Department,  ) 
May  25, 1865.  f 

Dear  Sir:  I have  been  spending  two  days 
in  witnessing  the  grandest  review  in  many 


respects  that  has  ever  been  witnessed  in  any 
country,  or  in  any  period  of  the  world’s  his- 
tory, and  have  therefore  only  time  to  acknowl- 
edge the  receipt  of  your  favor  of  the  22d  inst., 
and  again  assure  you  that  it  will  afford  me 
great  pleasure  to  confer  with  you  personally 
upon  the  subject  which  you  have  discussed 
with  60  much  ability. 

I am,  truly  yours, 

H.  McCullocjh, 

Flinu  Freeman,  Esq,,  New  York, 

New  York,  June  23. 1866. 
Hon,  Hugh  McCulloch : 

Most  Honored  Sir:  As  the  Assistant 
Treasurer  (having  just  returned  from  Wash- 
ington) is  receiving  money  on  deposit  from 
the  banks  at  5 per  cent,  interest,  payable  after 
30  days,  “ without  tho  lo  days’  notice,”  we  sent 
a note  to  enquire  if  he  would  receive  it  from 
our  Company  on  the  same  terms,  to  which  he 
replied:  “We  receive  it  upon  the  above- 
mentioned  terms  only  from  the  banks  for 
Clearing  House  certificates,  but  'will  receive 
it  from  you  upon  ten  days"  notice  after  thirty 
days,  and  allow  6 per  cent  interest” 

The  result  was.  we  ordered  our  broker  to 
make  other  investments  to  the  amount  of  our 
current  surplus. 

Here  is  a practical  illustration  of  the  prin- 
ciple. We  would  prefer  depositing  with  the 
U.  S.  Treasury  at  5 per  cent,  for  certificates, 
untrameled,  to  purchasing  its  Bonds,  payable 
at  a future  time,  at  50  per  cent,  higher  rate  of 
interest. 

The  30  days  is  deemed  of  little  importance, 
but  the  10  days’  notice  operates  as  a perfect 
bar.  And  of  what  practical  use  that  lo  days, 
or  even  30  days,  can  be  to  the  Department, 
that  is  required  to  keep  fifty  millions  always 
on  hand  to  meet  calls,  it  is  difficult  to  see. 
Trust  Companies,  which  receive  money  on 
deposit  at  one  rate  and  loan  it  out  at  another 
for  profit,  and  do  not  keep  a surplus  on  hand, 
require  time  to  collect  their  loans  to  meet 
calls:  but  the  very  same  deposits  which  the 
Trust  Company  is  called  on  for  redemption, 
if  in  the  Treasury  would  not  be  called  for ; no, 
never,  provided  any  practical  mode  could  l>e 
adopted  of  paying  interest  semi-annually 
without  canceling  the  certificate. 

Mr-  Jay  Cooke’s  idea  of  Government  Bonds 
being  available  wealth,  would,  with  such  cer- 
tificates, be  fully  realized.  The  immediate 
availability  of  both  principal  and  interest 
would  impart  a value,  it  is  believed,  never 
before  given  to  paper  in  any  period  of  tho 
world.  Its  being  the  most  valuable  would 
cause  its  being  retained  and  hoarded  above 
all  other,  and  your  first  issue  of  One  Thousand 


Dollar  Certiflcdtes^il  permitted— would  be 
kept  out  long  after  the  1881  Bonds  will  have 
matured  and  been  redeemed. 

In  view  of  the  beneficent  results  to  both 
Government  and  people,  which  the  writer 
sees  in  such  a character  of  deposits,  he  is  im- 
pelled to  again  beg  your  consideration  of  the 
subject-  Most  respectfully. 

Your  obedient  servant, 

Pliny  Freeman. 

Treasury  Department,  ) 

June  26th,  1865.  f 

Sib:  The  Secretary,  owing  to  the  great 
pressure  of  his  private  and  official  corres- 
pondence, has  directed  me  to  acknowledge 
the  receipt  of  your  note  of  the  23d  instant 
Probably  no  different  arrangement  will  be 
made  except  with  Mr.  Van  Dyck’s  recom- 
mendation after  he  is  fairly  installed  in  office, 
and  the  Secretary  desires  you  to  confer  with 
him  and  to  state  to  him  your  views  fully. 
The  Department  is  clearly  of  the  opinion  that 
the  course  you  suggest  would  result  in  secur- 
ing larger  loans  to  the  Government,  and  in 
this  way  be  very  advantageous.  There  are, 
on  the  other  hand,  however,  objections  to  so 
extended  a system  of  receiving  deposits  by 
the  Assistant  Treasurers,  which  will  readily 
occur  to  you.  The  whole  subject  may  be  con- 
sidered open,  and  I trust  you  will  confer 
freely  with  the  Assistant  Treasurer  thereto. 

I have  the  honor  to  be. 

Very  respectfully  yours, 

Wm.  E.  Chandler, 
Assistant  Secretary. 

To  Pliny  Freeman.  Esq.,  President  Globs 
Mutual  Life  Insurance  Co,,  New  York, 

New  York,  Nov.  loth.  1865. 
Hon,  Hugh  McCulloch,  Se&y  of  the  Treasury, 
Honored  Sir:  Agreeblyto  instructions,  in 
your  favor  of  June  26th,  I had  several  inter- 
views with  the  Assistant  Treasurer,  Mr.  Van 
Dyck,  and  submitted  for  consideration  the 
propriety  of  waiving  the  required  10  days* 
notice  of  call  after  30  days  from  date  on 
certificates  of  temporary  deposits.  At  the 
last  interview  I was  gratified  by  his  saying 
that  he  could  see  no  objection,  and  that  he 
had  been  making  some  experiments  by  waiv- 
ing the  notice,  and  that  it  had.  so  far.  proved 
satisfactory ; and  also,  that  the  late  stringency 
in  tho  money  market  had  caused  some  to 
withdraw  their  deposits.  He  remarked  that  he 
had  always  issued  but  one  certificate  for  the 
entire  amount  to  each  depositor,  butthat,  had 
he  issued  them,  as  I suggested,  of  fixed  de- 
nominations of  one  or  five  thousand  dollars, 
probably  a much  smaller  amount  would  have 


■een  called  for,  as  such  certificates  could 
ave  been  used  instead  of  greenbacks.  The 
writer  feels  the  consequences  which  would 
3llow  that  simple  Act  (the  issue  of  certifl- 
atcs  of  fixed  denominations  of , say  $1,000  and 
5,000,  payable  on  demand,  with  accrued  in- 
3rest),so  momentous,  that  he  is  compelled 
0 submit  further  siiggestions  for  your  eon- 
ideration.  That  the  largely  increased 
.mount  of  circulating  medium  brought  into 
‘xistc^ce  by  the  exigencies  of  the  war  has 
aused  the  increased  prices  of  all  domestic 
trod  acts  which  now  prevail,  must  be  admit- 
ed.  It  has  also  caused,  in  great  part,  the  ex- 
ravaganco  existing  among  some  classes  of 
lur  community.  The  question  follows : Isex- 
ravjigance  the  natural  consequence  of  a sud- 
len  transition  from  poverty  to  wealth  ? 
Perhaps  the  experience  in  California  may 
to  pertinent  to  the  question.  The  first  ad- 
enturers.by  the  sxxdden  possession  of  wealth, 
tecarae  so  demoralized  that  civil  law  was 
>owerless,  and  orderly  citizens  were  com- 
lelled  to  organize  themselves  into  **  Vigil- 
.nce  Committees”  for  the  protection  of  life 
■nd  property.  Time  and  the  sober  sense  of 
he  people  have  since  remedied  the  evil. 

Then  naturally  follows  the  question ; If  the 
Government  had  had  ample  power,  what 
rould  be  the  wiser  course  ? To  have  absorbed 
rom  that  people  the  entire  amount  of  gold 
hey  had  extracted  from  the  earth,  and  also 
D have  prohibited  any  further  accumulation 
■f  it,  and  thus  to  have  reduced  them  to  the 
ame  condition  of  poverty  they  were  in  when 
anding  on  the  Pacific  Shores,  or  to  have  left 
!;  to  time  to  remedy  the  evil— which  it  has 
lone  ? 

May  not  the  situation  of  the  Freedmen  of 
he  South  also  be  referred  to  with  propriety, 
There  it  appears  that  the  black  man  and  his 
Drmer  master  are  both  in  a worse  condition 
han  before  the  change  ? W ould  it  be  best  for 
Government  to  restore  them  to  their  former 
ondition,  or  leave  it  to  time  and  the  good 
ense  of  all  interested  to  cure  the  evil  ? The 
lacks  are  now  in  a transition  state.  Are  not 
he  middle  and  laboring  classes  of  the  whites 
-comprising  the  largest  part  of  the  people— 
Jso  in  a shite  of  transition  ? 

They  appear  now  [18651  in  a delirium  of 
irosperity.  Would  it  be  best  to  send  them 
•ack  to  their  former  condition  of  indigence 
.nd  penury,  in  order  to  restore  them  to  their 
enses  ? or  leave  it  to  time  and  their  sober 
enses  to  work  the  cure  ? 

President  Lincoln  is  reported  to  have  said; 
Understanding  the  spirit  of  our  institu- 
ions  to  aim  at  the  elevation  of  men.  I am  op- 
losedto  whatever  tends  to  degrade  them.” 


Does  not  T^hatevor  tends  to  poverty  tend  to 
degrade,  and  what  tends  to  prosperity  also 
tend  to  elevate  ? 

Although  with  the  increase  of  circulating 
medium  has  followed,  pro  rata,  an  increase 
in  the  price  of  the  products  of  labor,  will  not 
that  price — like  water— find  its  level,  espe- 
cially w'hen  the  amount  of  circulation  ceases 
to  augment?  In  fact,  is  not  an  equalization 
and  adjustment  of  prices  and  labor  becoming 
more  and  more  apparent  daily  ? Does  not 
plenty  ef  money  and  high  prices  for  labor 
tend  more  and  more  to  elevate  and  render 
the  masses  independent  ? And  is  not  the  re- 
verse equally  true:  the  more  you  withdraw 
circulating  medium  from  the  masses,  the 
more  you  render  them  helpless,  subservient, 
and  degraded  ? 

Follow  that  road  back,  and  how  soon  you 
find  the  whitfi  man  in  serfdom  or  feudalism. 
Who,  except  the  Shyhx^ks,  desires  the  Ameri- 
can citizen  to  travel  that  road  ? 

It  being  eonceded,  as  it  must  be,  that  the 
Legal  Tender  paper  is  the  best  circulating 
metlium  ever  used  by  man,  and  that  the  exi- 
gences of  the  war  compelled  its  adoption, 
then  for  what  good  reason  should  it  bo  with- 
drawn, and  an  inferior  one  substituted? 
Should  the  deposit  system  herein  mentioned 
be  adopted,  a financial  revulsion  hereafter, 
producing  bankruptcy  and  ruin,  would  be  a 
prat'tical  impossibility.  Is  not  even  a remote 
probability  of  su(^h  a result  worth  the  experi- 
ment; particularly  as  such  experiment  can 
be  made  without  any  financial  disturbance, 
and  tested  within  so  short  a space  as  perhaps 
60  08  90  days  ? 

All  great  wars  teach  great  lessons.  It  has 
re<iuired  two  great  wars  to  teach  this  nation 
the  financial  lesson  that  a paper  circulating 
medium,  of  its  own  creation,  made  a Legal 
Tender,  and  convertible  into  bonds  bearing 
interest,  could  carry  it  triumphantly  and  un- 
aided througli  a war.  The  lesson  was  com- 
menced in  a Revolutionary  war.  and  progress 
made  to  the  *;xtent  of  creating  and  issuing 
Legal  Tender  paper. 

If  the  writer  reads  history  aright,  until  the 
amount  of  about  40  millions  of  Continental 
paper  had  been  issued,  it  remained  at  par 
with  gold.  Has  not  the  experience  of  the 
last  four  years  proved  to  a demonstration 
that  had  that  pai>er  been  convertible  into 
bonds,  bearing  interest  or  rceivable  at  par 
for  national  Itonds  on  interest,  the  national 
humiliation  would  have  been  spared  of  ap- 
pealing to  Europe  (and  for  a long  time  in 
vain)  for  that  paltry  aid  which  was  ultimately 
accorded?  Had  that  been  adopted,  is  it  not 
equally  certain  that  the  nation  would  have 


come  out  of  that  war,  jis  the  North  has  come 
out  of  this,  richer  and  more  prosperous  than 
it  went  in  ? 

Had  the  wnole  lesson  been  learned,  and  the 
bonds  been  reconvertible  into  paper  (yes,  the 
T>aper  which  became  so  obnoxious  in  name. 
Continental  paper),  the  nation  would  have 
prospered  from  that  time  forward  as  no  na- 
tion ever  prospered,  and  that  same  govern- 
ment paper  would  have  been  the  circulating 
medium  to  this  day,  to  the  exelusion  of  all 
othe7\  The  i>ooplo  of  the  nation  would  have 
avoided  the  probationary  stages  of  poverty 
and  destitution  which  they  have  passed 
through,  together  with  the  financial  convul- 
sions which  have  followed  periodically  since, 
spreading  bankruptcy  and  ruin  in  every  part 
the  land.  The  war  of  1812  wa^  of  short  dura- 
tion. and  no  material  progress  with  the  cur- 
rency was  made. 

The  lute  war  rep(vated  the  lesson  of  the  Re- 
volution by  issing  legal  lender  paper,  and 
progressed  one  step  further  by  making  it 
convertible  into  bonds  bearing  interest  and 
receiving  it  at  par  in  exchange  for  interest 
bearing  bonds.  Had  it  progressed  no  further 
than  in  the  Revolutionary  war,  the  n^sult 
would  liave  been  the  same  ; Goverrunent 
paper  to-day  would  have  been  worthless:  the 
war  not  ended : the  nation  begging  Europe  in 
vain  for  aid ; and  with  the  ultimate  establish- 
ment of  peac(\  in  a condition  of  poverty  and 
suffering  beyond  the  power  of  imagination. 

There  is  one  stage  of  progress  yet  to  be 
madf-^ono  step  further  to  go.  Is  the  nation 
prepared  to  make  that  progress  now.  or  must 
it  go  through  the  horrors  of  another  great 
^rar,  or  greatei'  fiyiancial  sufferwg,  to  perfect 
the  lesson?  That  step  is  simply  to  make 
these  bonds,  at  the  option  of  the  holder,  re- 
convertible  into  legal-tender  paper.  It  is  be- 
lieved that  no  additional  legislation  is  neces- 
sary. Full  power  is  noAV  in  the  hands  of  the 
Secretary  of  the  Treasury.  He  has  simply  to 
receive  green baf'ks  on  deposit  or  in  exchange 
for  bonds  payable  on  demand  (bearing  a low 
rate  of  interest),  using  greenbacks, for  all 
Government  disbursements.  Should  the 
amount  disburs(*d  at  any  time  bo  more  than 
that  reciuirod  by  the  legitimate  wants  of  busi- 
ness, rates  of  interest  at  large  would  fall  be- 
low Government  standard,  when  the  surplus 
would  flow  into  the  Treasury  for  its  bonds, 
with  the  unerring  certainty  that  the  surplus 
water  of  a pond  flows  over  its  dam.  On  the 
contrary,  should  the  outside  rate  of  interest, 
from  any  cause,  rise  above  the  Government 
standard,  bonds  would  return  for  reconver- 
sion until  the  equilibrium  was  produced; 


thus  rendering  a financial  revulsion  impos- 
sible. Most  political  writers  assert  that  the 
establishment  of  a system  which  would  in- 
sure a uniform  circulating  medium  is  an  im- 
possibility. True,  under  any  sy.stem  here- 
b^fore  attempted ; butthe  writer  boldly  asserts 
that  under  the  foregoing  system  no  combina- 
tion of  circumstances  could  ei'er  disturb  its 
uniformity  and  equilibrium,  for  it  has  the  in- 
herent power  of  self-regulation. 

Mr.  Lanier,  your  Treiisury  Agent,  recently 
returned  from  Europe,  says,  in  speaking  of 
the  eapitalists  of  Europe:  “But  the  feeling 
against  any  further  increase,  and  in  favor  of 
a coiitraetion  of  the  eurreney,  was  universal- 
ly expn‘ssed  as  the  sole  condition  on  which 
our  credit  abroad  could  be  maintained.” 
Modest,  indeed!  Tell  the  lion  to  extract  his 
teetli  and  remove  his  claws  as  the  sole  condi- 
tion on  which  the  other  animals  will  ret'eive 
him  on  an  equality.  The  nation  having  per- 
form()d  the  greaU^st  flnanrial  a<ihievement  in 
history,  unaided  and  alone,  is  modestly  told 
it  must  now  destroy  all  that  power  by  which 
it  was  acf^omplished,  and  return  to  the  weak- 
ness of  the  (lays  of  its  infaney  as  the  sole 
eondition  of  miiinbiining  credit  among  its 
neighbors.  The  patronizing  tone  of  l)eggars : 
“Join  our  honorable  fraternity,  and  will 
protect  you.” 

Samson  was  shorn  of  his  power  while 
asleep,  but  Young  America  is  modestly  asked 
to  do  the  deed  itself,  wcdl  knowing  that  all 
Europe  combined  could  not  compel  it. 

In  the  name  of  heaven,  is  the  proposition 
seriously  entertained  of  following  this  ad- 
vice of  committing  financial  suicide.,  and  of 
returning  to  a state  of  vassalage  to  the  mon- 
ied power  of  Europe,  which  existed  to  a 
greater  or  less  extent  from  the  days  of  the 
Revolution  to  the  commencement  of  the  late 
war? 

Witness  the  monied  power  in  England 
through  its  Bank.  For  a time  its  low  rate  of 
interest  stimulates  enterprise  to  an  unnatural 
extent, its  eommercespn^ading  over  the  world, 
causing,  sooner  or  later,  a foreign  demand  for 
specie  to  drawn  from  the  Bank,  which  is  the 
signal  for  commencing  a curtailment  of  its 
issues  and  discount,  and  increasing  its  ratf\s 
of  interest,  ultimately  resulting  in  bank- 
ruptcy and  ruin  to  the  enterprising  classes, 
tranferring  property  from  the  hands  of  the 
many  to  the  few.  When  the  demand  has  been 
nearly  annihilated  by  its  own  action,  it  kind- 
ly reduces  its  rate  of  intert'st  again  so  low  as 
Uy  entice  others  to  enter  the  same  road  to 
ruin.  Contrast  this  with  your  deposit  system 
as  even  now  in  operation.  In  the  late  strin- 
gency caused  by  a deficiency  of  or  extra  de- 
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m ind  for  greenbacks,  the  public  was  oxpect- 
k g and  looking  for  a panic,  when  the 
d-  sbursement  of  a few  millions  from  your 
d<  posit  denartmc.nt  entirely  relieved  it,  to  the 
81  rprise  and  discomfiture  of  a class  who 
h;  VO  been  constantly  predicting  a financial 
r<  vulsion  since  the  cessation  of  hostilities. 

[t  is,  I believe,  generally  admitted  that  the 
N )rth  came  out  of  the  war  in  a state  of  pros- 
p'  rity  never  before  equaled ; rich  in  all  the 
el  5monts  of  wealth — suddenly  and  unex- 
pi  etedly  made  so.  In  everyday  life  we  see 
ic  lividuals  who  had  suddenly  become  rich 
ai  d as  suddenly  poor  again,  pointed  at  as 
pi  rsons  who  could  not  bear  prosperity  ? 
SI  all  Young  America  be  pointed  at  by  the 
th  3 scorn  uf  the  Avorld  as  being  unable 
to  endure  prosi>erity?  Aye.  and  by  the 
V(  ry  parties  who  seduced  it  to  its  ruin  ? 

the  nation  ready  to  ignore  all  the  ex- 
pt  rienco  acquired  at  the  cost  of  such  a vast 
ar  lount  of  blood  and  treasure,  and  to  commit 
fli  uncial  suicide  ? and  is  the  honored  Secre- 
ta*yof  the  Treasury  to  do  the  deed?  May 
h(  aven,  in  its  mercy,  pn^serve  him  from  the 
ai  : ! 

5ut,  should  it  be  determined,  at  the  dicta- 
ti<  n of  European  capitalists,  that  the  deed 
sh  xll  be  done,  that  the  currency  shall  be  con- 
tr;  .cted,  prosperity  annihilati?d,  and  bank- 
rupt  *y  and  ruin  spread  over  the  land,  let  a 
m >re  ignoble  hand  perform  the  act. 

“ For,  aecursi^d  will  be  his  name 
To  everlasting /a?/ie.” 

' )n  the  contrary,  as  the  whole  power  rests 
wi  :h  the  Secretary  of  the  Treasury,  should  ho 
piDlltby  the  war  experience  of  the  nation 
ar  i adopt  it,  glorious  and  blessed  will  be  his 
nf  me  among  nations  yet  unborn. 

< lommendingthe  foregoing  to  your  serious 
CO  isideration,  I am. 

Most  respectfully  yours, 

Pliny  Freeman. 

C03IMENT. 

September  25, 1875. 

! s it  not  a historical  fact  that,  while  St3cre- 
ta  y of  the  Treasury,  the  Hon.  Hugh  McCul- 
lo*  h did,  of  himself,  knowingly,  do  the 
de  3d  ” ? and  will  not  the  unconscious  curse  of 
th  I hundreds  of  thousands  whom  his  policy 
of  contraction  hurled  from  affiuence  to  pov- 
er  y,  enshroud  his  name  with  ignominy  for- 
ev  ^r  ? 

' 'en  years  ago  (1865),  was  there  not  diffused 
th:  ough  the  whole  North  a prosperity  pre- 
vi(  usly  unknown?  And  -was  it  not  so  uni- 
ve  sal  that  the  national  debt  was  being  paid 
ofl  without  being  felt  as  onerous  by  the 
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people — to  the  ;istonishmcnt  and  envy  of  the 
nations  of  Europe  ? 

And  at  the  di-^tation  of  European  capitalists 
—as  reported  through  the  Treasury  Agent. 
Mr.  Laniiir— hiis  not  our  currency  been  con- 
tracted and  curtailed  ? 

And  in  the  same  proportion  has  not  the 
burden  of  debt  been  increased,  and  the  nive- 
nucs  of  Gov(‘riiment  in  a like  ratio  dimin- 
ished, crippling  it  in  its  operations,  and  vir- 
tually stopping  the  re<luetion  of  the  National 
Debt  ? 

Has  not  the  Pulilic  Debt,  which  at  that  time 
was  held  at  home,  since  the  contraction  of  the 
currency  been  largely  transferred  to  Europe, 
thus  ri  'ducing  America  to  a state  of  vassalage 
to  foreign  capital  ? For.  Jis  the  “ wise  man  ” 
says,  “the  b<»rrower  is  a servant  to  the 
lender.” 

And  is  not  that  contraction  and  curtailment 
forcing  our  mercantile  and  business  com- 
munity into  bankruptcy;  also  forcing  our 
railroads  into  the  hands  of  receivers  ? And 
has  it  not  already  prostrated  our  manufac- 
turing and  mechanical  industries, and  thrown 
thousands  and  tens  of  thousands  out  of  em- 
ployment? 

Is  America  to  continue  this  downward  road 
to  ruin  at  railroad  speed  until  serfdom  or 
feudalism  be  re-established  ? Have  the  in- 
telligent, thinking  American  citizens  already 
become  so  humbled  and  so  far  deprived  of 
their  manhood  that  they  dare  notrequire  of 
their  representatives  in  Congress  such  legis- 
lation as  will  remove  the  evils  now  crushing 
them?  Or  do  they  believe,  what  has  been  so 
persistently  taught,  that  the  people  are  yet 
too  prosperous?  that  the  currency  must  be 
still  further  contracted  ? that  the  people  have 
too  much  money  ? that  it  must  be  withdrawn 
from  their  hands  and  destroyed,  to  re-estab- 
lish the  natural  condition  ? Virtually  assert- 
ing that  poverty  is  the  natural  condition  of 
the  American  citizen  I 
Perhaps  it  may  be  inquired  if  it  be  possible, 
by  Congressional  legislation,  to  provide  a 
measure  sufficiently  potent  to  remedy  the 
evils  aforesaid.  Aye,  that  it  and  one  so 
simple,  so  short,  that  he  who  runs  may  read 
and  understand.  One  that  may,  by  one  day’s 
action  of  Congress,  become  a law,  and  by 
the  same  day’s  telegrams  carry  joy  and  re- 
joicing to  every  hamlet  in  the  land. 

H>w?  Simply  have  greenbacks  made  a 
legal  tender  for  all  monetary  purposes  what- 
ever, without  exception,  convertible,  at  the 
option  of  the  holder,  into  bonds  bearing  in- 
terest; said  bonds,  at  the  same  option, 
re-convertible,  with  accrued  interest,  into 
greenbacks. 
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Is  that  all  ? Yes,  that’s  all!  and  simple  as 
it  is,  it  will  Solve  the  financial  problem  of  the 
ag(*. 

The  Republicans  of  Ohio,  in  their  late  con- 
vention, adopted  us  the  second  plank  in  their 
platform,  that  “ That  policy  of  finance  should 
be  .steadily  pursued  which,  without  unneces- 
sary shock  to  business  or  trade,  will  ulti- 
mately equalize  the  purchasing  capacity  of 
the  coin  and  paper  dollar.” 

Make  the  greenback  a full  legal  tender,  add- 
ing the  interconvertible  principle,  and 
“without  unnecessary  shock  to  business  or 
trade,”  it  will  “ ultimately  equalize  the  pur- 
chasing capacity  of  the  coin  and  paper  dol- 
lar.” But  710  other  method  yet  proposed, 
cither  in  or  out  of  Congress,  will. 

The  day  it  is  known  in  Wall  Street  that 
such  an  act  has  been  signed  by  the  President, 
that  day  gold  and  greenbacks  will  be  on  a 
par;  for  our  merchants  will  no  longer  be 
compelled  to  buy  gold  to  pay  duties  on  their 
imports.  , 

Publicists  of  acknowledged  ability  have  ex- 
claimed: “Going  to  repudiate,  are  you!” 
Repudiation,  indeed  . Never  ! I I propose 
that  greenbacks  and  gold  shall  be  brought  to 
par  with  each  other,  and  gold  be  purchased 
in  Europe  with  which  to  pay  interest  on 
Government  bonds  promptly  as  it  matures— 
not  only  on  those  held  abroad,  but  at  home 
also.  And  as  our  mines  furnish  bullion 
enough  to  meet  all  other  exigencies  liable  to 
arise,  the  demand  for  coin  would  suddenly 
cease,  and  it  would  fall  to  par.  Gold  would 
certainly  fall  to  par.  and  instead  of  longer 
playing  the  tyrant  over  our  enterprise,  be- 
<;ome  its  servant— ministering  to  its  wants. 
Resumption  would  follow,  and  our  currency 
be  established  upon  an  immutable  basis— a 
basis  against  which  the  angry  waves  of 
panics  and  revulsions  would  never  dash  and 
break  again. 

Witness  the  French  nation,  whose  currency 
is  virtually  on  a par  with  gold.  Why  ? For 
the  reason  that  when  it  commenced  the  Ger- 
man war  the  Government  authorized  the 
Bank  of  France  to  more  than  dotible  its 
issues,  and  made  it  a/itZHegal  tender,  since 
which  gold  has  never  risen  above  par  to  any 
appreciable  extent.  And  notwithstanding 
they  were  a conquered  people,  the  French, 
since  the  war  ceased,  have  become  the  most 
prosperous  nation  on  the  globe.  And  who 
can  say  that  they  are  not  now  in  a more 
prosperous  condition  than  at  any  previous 
period  during  their  long  and  eventful  his- 
tory ? 

Why  will  America  blindfold  its  eyes  and 


stop  its  ears  ? Why  not  profit  by  this  most 
glorious  experience  passing  under  its  review, 
and  make  its  Government  paper  also  a full 
legal  tender,  interconvertible  with  bonds 
bt^aring  an  equitable  rate  of  interest,  and 
thus  reestablish  confidence,  revive  our  pros- 
trate industries,  furnish  occupation  to  the 
millions  now  unemployed,  and  diffuse  pros- 
perity and  happiness  throughout  the  length 
and  breadth  of  this  broad  land. 

The  Gold  Rings  in  Wall  Street  or  elsewhere 
will  thus  lose  their  customers,  and  the  Shy- 
locks  their  hold  on  the  “pound  of  flesh.” 
Then  will  American  industries  revive,  the 
products  of  labor  increase,  until  our  exports 
exceed  our  imports,  paying  off  our  foreign 
debt  and  turning  the  balance  of  trade  in  our 
favor— America  becoming,  instead  of  a 
debtor,  the  creditor  nation  of  the  world. 

Is  this  all  assumption  ? Most  certainly 
not.  Such  resumption  will  enable  Govern- 
ment to  commence  paying  off  its  6 per  cent, 
bonds  now  due  with  coin  or  greenbacks, 
which  will  widely  distribute  the  currency 
and  soon  reduce  the  current  rate  of  interest 
to  Government  standard— say  3.65  per  cent, 
per  annum. 

Distribute  the  volume  of  the  currency 
through  our  country,  and  what  will  be  the 
result  ? Answer : A pro  rata  increase  in  the 
employment  of  labor.  Why?  Because  it 
will  increase  the  demand  for  the  products  of 
labor.  Mr,  McCulloch’s  contraction  policy 
has  already  smitten  industry  with  paralysis 
throughout  the  broad  borders  of  our  coun- 
try. 

The  wail  of  the  laborer  warns  us  that  a 
moiety  of  our  toiling  millions  are  out  of  em- 
ployment, or  nearly  so. 

Sufficiently  diffuse  and  circulate  the  volume 
of  our  currency,  and  it  will  reduce  interest  to 
the  Government  standard  rate. 

Will  this  not  give  such  an  impetus  to  our 
industrial  pursuits  that  universal  employ- 
ment will  rapidly  follow  ? And  who  can  then 
say  that  at  an  early  day  the  excess  of  our  ex- 
ports over  our  imports  may  not  be  sufficient 
to  pay  off  the  foreign  debt,  and  turn  the  bal- 
ance of  trade  in  our  favor,  and  render  ours 
the  creditor  nation  ? 

Respectfully,  &c., 

Pliny  Freeman. 

Treasury  Department,  \ 
Nov.  13.1865.  } 

Dear  Sib;  I am  directed  by  the  Secretary 
to  acknowledge  the  receipt  of  your  favor  of 
the  loth  inst.,  and  to  say  that  the  subject  to 
which  you  refer  will  be  considered  by  him  as 
soon  as  he  gets  through  with  the  preparation 


oJ  his  Annual  Report  to  Congress,  on  which 
h ■ is  now  euj'aged,  and  disposes  of  some 
ot  her  matters  which  are  demanding  his  im- 
u ediate  attention. 

I am.  very  truly  yours, 

Jas.  M.  Davis,  Private  Soc'y. 
r iny  Freeman,  Esq,,  New  York, 


New  York,  Nov.  22.  iho5. 
h m,  Ilngli  3/c(7aZ?067i  .* 

Secretary  of  the  Treasury. 

Honored  Sir;  According  to  offl-dal  re- 
p irts.  the  amount  of  what  is  termed  circulat- 
ii  g medium  in 

1h:i4  was  about  76  million  dollars. 

mi  “ “ 1-26 

1861  “ “ 300 

1865  " “ 800 

— Tom  which  it  would  appear,  making  all  al- 
Ic  wanees  for  inflations  or  irregularities,  that 
tl  ere  has  actually  been  a natural  increased 
di  taand  for  the  business  reciuirements  of  the 
p iblic  during  the  past  thirty  years. 

May  we  not  expect  the  “ natural  increased 
d<  niand”  continued  in  the  immediate,  future 
ii  an  accelerated  ratio  with  the  accumulation 
o wealth  caused  by  the  labor  of  the  aug- 
ri  enting  population  by  natural  increase  and 
la  rge  prospective  immigration  ? 

Will  not  the  stimulus  of  the  high  price  of 
tl  products  of  all  desriptions  of  labor— 
a;  ricultural,  mechanical,  manufacturing, 
II  iiiing,  not  excluding  metal— augment  the 
w ‘aith  of  the  nation  in  an  increasing  ratio, 
ai  ,d  require  the  volume  of  circulating  medi- 
u n to  be  increased  in  the  same  proportion  ? 

What  that  natural  increase  would  be.  ex- 
P rience  only  could  demonstrate.  In  my 
Cl  nimunication  of  the  10th  instant,  for  the 
j)  trpose  of  illustrating  tlie  principle,  I calcu- 
la  ed  it  at  10  per  cent,  per  annum,  creating 
aj  additional  three  thousand  millions  in  18 
y<  ars.  Suppose  it  proves  in  practice  to  be 
til  ly  half  that  amount,  reiiuiring  36  years  or 
Ic  ager,  it  matters  not,  the  result  would  bo 
tl:  9 same  to  the  nation.  As  all  tax  ami  in- 
to rial  revenue  laws  could  be  repealed,  and 
duties  on  importations  be  so  gra<led  as  to 
e<  ual  all  disbursements  of  the  Government 

— vhen  that  increase  of  circulating  medium 
w 11  gradually  have  absorbed  and  paid  olT  the 
w lole  of  the  present  National  Debt— without 
d:  ^turbing  any  financial  or  pecuniary  inter- 
e?  t whatever:  the  people  being,  during  the 
ti  Qo,  in  the  uninterrupted  enjoyment  of  a 
Cl  rrency  superior  to  any  on  earth,  and  a 
pi  osperity  previously  unknown  to  the  human 

rt  CO. 

's  America  disposed  to  turn  her  back  upon 


this  bright  and  glorious  vision  of  the  future. 
whi<*h  has  betm  so  clerrly  revealed  to  her 
view  as  a reality  by  the  costly  exp(?rienee  of 
the  past?  Is  she  to  commit  suicide  by  fol- 
lowing the  advh^e  of  h(»r  worst  enemies  in 
destroying  her  very  life  blood,  which  has 
clearly  proved  to  be  the  sole  cause  of  her 
prosperity,  namely,  the  Legal  Tender  Paper , 
and  to  retrogade  through  the  darkness  of  the 
past  to  poverty,  degradation,  and  demoraliz- 
ation, with  all  their  attemdant  evils?  It  has 
be(‘n  said  that  even  fools  could  profit  by  their 
exptU’ieive.  Y America  unable  to  compre- 
hend and  profit  by  her  own  most  glorious  ex- 
p(‘rience  ? 

Pardon  a fiuotatlon  from  the  418th  page  of 
the  Ameriean  Politit'ul  Ec<momy.  by  Bowen. 
He  says,  very  iToperly,  that:— “ The  increas- 
ing abundance  of  money,  and  the  steady  rise 
of  prices,  stiimdate  all  forms  of  industry  and 
enterprise.  As  the  operations  of  trade  and 
manufacture  are  ciuickened,  wages  tend  to 
rise  even  in  a higher  ratio  than  commodi- 
ties.” Thus  the  condition  of  laborers  is 
ameliorated,  and  the  inequality  of  the  dis- 
tribution of  w<  alth,  which  is  the  great  mis- 
fortune of  the  most  prosperous  nations,  is 
slowly  diminished.  Hume  long  ago  re- 
marked, that  “ in  every  kingdom,  in  which 
money  begins  to  flow  in  greater  abundance 
than  formerly,  everything  takes  a new  face ; 
labor  and  industry  gain  life,  the  merchant 
becomes  more  enterprising,  the  manufac- 
turer more  skillful  and  diligent,  and  even  the 
farmer  follows  his  plow  with  greater  alacrity 
and  attention.”  “ But  when  currency  is 
diminishing,  the  workman  lias  not  the  same 
emjiloyment  fr<  >m  the  manufacturer  and  mer- 
chant, though  he  t>ays  the  same  price  for 
everything  in  the  market.  The  farmer  can- 
not dispose  of  his  corn  and  cattle,  and  other 
products  of  his  labor.  The  poverty,  begging, 
and  the  sloth  that  must  ensue,  are  easily 
foreseen.” 

On  the  415th  page,  in  speaking  of  England 
during  the  period  of  the  suspension  of  the 
J5ank,  he  says;  “It  was  this  depreciation  of 
thecurrency  which  carried  England  triumph- 
antly through  the  war,  which  enhanced  rents 
and  profits,  gave  unprecedented  activity  to 
manufacture's  and  commerce, kept  the  labor- 
ing population  employed,  enabled  the  Gov- 
ernment to  raise  enormous  loans,  without 
difficulty,  and  made  the  people  bear  with  ease 
and  cheerfulnesstm  amount ot  taxation  w'hieh 
they  (^an  now  hardly  cojite^nplate  without 
shuddering 

“It  is  undeniable  that  during  the  greater 
part  of  that  period  (from  1793  to  1814),  the 
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trade  of  the  country  was  in  a state  ef  unex- 
ampled prosperity.  In  no  twenty-two  years 
of  our  hisbiry.  of  which  we  have  authentic 
accounts,  has  there  ever  been  so  rapid  an  in- 
crease of  production  and  consumption  as  in 
the  twenty-two  years  ending  in  1814.  It  is 
not  going  too  far  to  say  that,  without  the  high 
prices  of  those  years.  Wellington  could  not 
have  driven  the  Frent^h  out  of  Spain,  or  tri- 
umphed at  Waterloo.” 

" The  DARK  hour  came  when,  after  the  close 
of  the  war,  it  was  thought  necessary  to  lake 
measures  to  contract  the  currency,  restore 
the  former  value  of  money,  and  submit  to 
the  consequent  fall  of  prices,” 

“ There  was  from  1814  to  1816  (a  period  of 
rapid  contraction  of  the  currency)  a very 
general  depression  in  prices  of  nearly  all 
productions,  and  in  the  value  of  all  fixed  pro- 
perty, entailing  in  consequence  losses  and 
failures  upon  the  agricultural,  commercial, 
manufacturing,  mining,  shiping,  and  build- 
ing interests,  which  marked  that  period  as 
one  of  most  extensive  sulTering  and  dis- 
tress” 

The  writer  would  respectfully  ask,  is  it  not 
clearly  seen  now  that  the  system  which  sus- 
tained England  so  triumphantly  through  its 
greatest  wars  would  have  continued  to  sus- 
tain it  in  time  of  peace,  and  saved  it  from 
that  ” most  extensive  suffering  and  distress,” 
and  also  from  the  periodical  pecuniary  (ion- 
vulsions  and  revulsions  which  it  has  so  fre- 
quently suffered  since,  aye.  and  must  con- 
tinue to  suffer— unless  it  changes  its  system- 
through  all  time  ? 

Is  America  disposed  to  close  her  eyes  to  her 
own  most  glorious  experience,  and  to  the 
broad  daylight  of  the  present,  and  follow 
blindfold  such  an  example  ? Would  the  dig- 
nified example  o.f  even  old  England  excuse 
young  America  in  re-enacting  one  of  its 
greatest  blunders  ! 

Suppose  the  nation  curtails  and  destroys 
its  own  most  pretdous  currency,  will  that  re- 
duce the  premium  on  gold  ? Has  it  not  been 
demonstrated  that  the  amount  of  <*urrcucy 
has  no  immediate  effect  upon  the  price  of 
gold? 

During  the  year  1864,  the  price  of  gold  was 
as  high  as  275,  since  which  the  volume  of  cur- 
rency has  increased  perhaps  one-quarter.  If 
the  price  of  gold  had  increased  with  the  in- 
crease of  currency,  the  present  price  of  gold 
should  be  343  instead  of  146,  whi(*h  it  is  at 
present.  Again,  the  late  process  of  funding 

the  fifty  millions  of  currency  had  the  effect  of 
causing  a stringency  in  the  market  and  re- 
ducing the  price  of  Government  Stocks,  but 
gold,  like  a statue,  stood  unmoved. 


When  the  flr.st  issue  of  greenbacks  was 
made,  there  was  a small  issue  afloat  of  what 
was  termed  demand  notes, which  were  receiv- 
able at  the  Custom-House.  When  gold  rose 
they  rose,  and  within  a fraction  kept  pa<-^c 
with  it  until  all  were  absorbed  and  caucellod 
by  Government. 

Does  not  that  fact  prove  that  had  all  Legal 
Tender  paper  been  received  at  the  Custom 
House,  it  would  have  kept  on  a par  with 
gold. 

The  Legal  Tender  paper  issued  by  Govern- 
ment belongs  to  those  that  hold  it.  It  is  so 
much  representation  of  wealth  in  their 
hands,  Should  Government  obtain  its  pos- 
session, and  destroy  it.  it  would  destroy  so 
much  of  the  medium  of  exchange,  by  which 
property  is  exchanged  and  transported /rom 
all  parts  of  the  United  States  to  all  parts  of 
the  United  States.  Without  a circulating 
medium  it  is  impossible  to  make  such  ex- 
change and  removal  of  property;  conse- 
quently all  descriptions  of  property  would 
fall  in  value,  and  many  become  worthless  for 
want  of  a market. 

For  instance,  what  would  corn  and  grain  of 
Indiana  and  Illinois  be  worth  to  the  farmer, 
if  there  was  no  money  to  purchase  and  trans- 
port it  to  the  market  ? Witness  the  Winter  of 
1843,  when  he  could  realize  only  from  6 to  10 
cents  per  bushel  in  the  interior  of  those 
States,  for  the  reason  that  from  la'*k  of  money 
there  was  neither  a market  nor  the  means  of 
taking  it  to  market,  leaving  it  to  decay  and 
fertilize  the  ground,  or  be  used  as  fuel. 

Should  the  nation  destroy  its  Legal  Tender, 
what  has  it  to  fall  back  upon  but  the  privilege 
of  borrowing  a limited  amount  of  credit  from 
associated  individuals  or  corporations,  the 
interest  on  which,  if  issued  by  Government, 
would  go  to  reduce,  to  that  extent  annually, 

its  taxes. 

Is  not  the  amount  of  said  credit,  as  limited 
by  law.  entirely  inadequate  to  the  public 
needs,  and  is  it  not  also  constantly  subject  to 
fluctuation  at  the  caprice  of  said  associations, 
instead  of  being  graduated  exactly  to  the 
wants  of  business,  as  it  would  be  by  Legal 
Tender  paper  and  the  bank  paper  combined, 
under  the-  convertible  system  ? 

As  in  England,  before  the  curtailment  of 
the  currency,  do  not  the  people  of  this  coun- 
try now  pay  an  amount  of  taxation  with  ease 
and  cheerfulness  that  astonishes  all  Europe? 
And  why?  Answer:  Because  they  have  the 
means.  But  suppose  Government  withdraws 
and  cancels  its  issues,  how  would  its  revenues 
be  effected?  Answer:  Reduced  to  an  almost 
infinitesimal  amount. 
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Vhea  our  loyal  people  have  the  means,  it  is 
>ved  that  they  can  and  do  pay  their  taxes 
?erfiill) , 

t follows  that  when  they  have  not  the 
ans,  they  cannoi  and  will  not  pay  them, 
outinue  Government  issues  to  supply  the 
ural  increased  wants  of  commerce,  and 
present  generation  will  pay  ofif  the  Na- 
lal  Debt.  Curtail  and  cancel  it,  and  Gov- 
ment  and  people  are  bankrupt,  and  the 
ft  entailed  on  unborn  generations,  and  the 
atest  prosperity  the  sun  ever  shone  upon 
troyed  and  annihilated  by  its  own  act. 
V Heaven  in  its  mercy  preserve  the  nation 
n such  calamity,  such  national  suicide, 
the  issue  of  the  Legal  Tender  paper  has 
dered  the  nation  financially  independent 
le  world,  why  not  adopt  it  as  a boon  from 
wen?  Systematize  it  by  making  it  con- 
ible.and  render  it  truly  the  “American 
:em.”  Would  it  not  be  recognized  by  all 
ons  as  such,  in  wonder  and  astonish- 
it,  and  ultimately  be  adopted  by  all  ? 
lopt  Legal  Tender  n the  circulating 
-iumof  America,  a Legal  Tender  for  all 
)oses  jchatever,  convertible  into  Bonds, 
ible  on  demand,  and,  sixty  days  after  it  is 
ived  for  Custom-House  dues,  without 
lucingany  stringency  or  financial  dis- 
ance,  the  price  of  gold  will  fall  to  a par 
Legal-Tender  paper, 
tt  Government  has  engaged  to  pay  part  of 
iterest  in  gold.  Let  it  continue  to  do  so 
tly  to  the  letter;  but,  until  its  market 
3 is  below  par,  let  the  Department  import 
mi  Europe,  and  purchase  none  in  this 
ket.  not  even  in  California.  Commend- 
he  foregoing  to  your  consideration, 

I am,  most  respectfully. 

Your  obedient  servant. 

Pliny  Feeeman. 

Treasuby  Department,  l 
November  21, 1865.  j 

AR  Sir:  I am  directed  by  the  Secretary 
knowledge  the  receipt  of  your  favor  of 
2d  instant  He  has.  I think,  completed 
he  has  to  say  in  his  Report  upon  the 
;ct  of  the  currency,  but  will  give  to  your 
nunication  due  consideration. 

I am,  very  respectfully  yours, 

Jas  M.  Davis,  Private  KSec’y. 

' Freeman,  Esq.,  New  York, 

New  York,  Nov.  28, 1865. 

H.  McOulloch, 

Secretary  of  the  Treasury, 

lR  Sir:  The  writer  feels  impelled  to  sub- 

few  more  remarks  for  your  considera-  i 


i The  circulating  medium  in  1865  appears. 
i from  such  data  as  I possess,  to  be  len  times  as 
much  as  it  was  in  1834.  Should  it  increase  in 
> the  same  proportion  in  future— ten  times  in 
30  years— the  ratio  would  be  five  times  in  15 
' years.  Suppose  the  present  amount  to  be  800 
' millions:  five  times  would  be  4,ooo  million 
dollars.  Were  that  issue  all  in  Legal  Tender 
paper,  the  increase,  if  approapriated  to  that 
purpose  would  absorb  and  pay  off  the  whole 
present  national  debt  in  15  years,  leaving  the 
nation  free  of  debt,  and  the  people  owning 
and  possessing  a circulating  medium,  or  re- 
presentative of  value,  for  all  domestic  pur- 
poses and  internal  exchanges  equal  to  gold  ; 
and  as  it  will  i>urchase  whatever  gold  will 
purchase,  will  it  not  be  its  equal  in  every  res- 
pect? It  is  sometimes  said  to  be  an  irre- 
deemable paper.  In  reply,  may  it  not  be 
asked, what  is  gold  redeemed  in  ? And  is  it  not 
redeemed  in  all  that  gold  is  redeemed  in  ? 
the  only  difference  being  that  gold  can  be 
shipped  to  foreign  ports  as  merchandise. 
And  here  lies  one  of  its  great  national  bene- 
fits: it  cannot  be  interfered  with  by  foreign 
nations.  The  question  naturally  presents  it- 
self, what  is  the  best  mode  of  supplying  the 
increased  demand— be  it  more  or  less  ? Shall 
America  create  a medium  of  circulation  with 
which  to  pay  off  its  debt,  without  taxing  its 
people  a dollar,  and  leave  them  owning  and 
possessing  a better  currency  than  any  other 
on  earth  ? or  shall  it  create  among  its  people 
a privileged  ordiir— an  order  of  nobility— a 
moneyed  aristocracy— who  shall,  by  associa- 
tion. loan  their  credit,  endorsed  by  Govern- 
ment. after  depositing  with  it  its  bonds  as 
collateral  security  ? 

Such  associations  of  citizens,  by  loaning  the 
people  their  credit  on  interest,  and  receiving 
from  the  Government  on  the  hypothecated 
capital  interest  also,  are  thus  legally  protected 
in  double  the  rate  of  interest  which  any  other 
citizens  are  by  law  allowed— one-half  of  which 
the  people  at  large  are  compelled  to  pay  in 
taxes  to  Government ; the  other  half  being 
paid  by  that  portion  of  the  people  who  bor- 
row the  association’s  credit. 

In  founding  the  National  Banking  system 
it  is  not  to  be  credited  for  a moment  that  Sec- 
retary Chase  intended  to  form  an  American 
order  of  monied  nobility,  any  more  than  that 
the  framers  of  the  constitution  intended  to  do 
the  same  thing;  and  yet,  divested  of  its  sur- 
roundings and  analyzed,  is  it  not  an  undeni- 
able fact  ? True,  it  is  of  small  dimensions 
now,  but  if  it  is  to  be  increased  with  the  in- 
creased wants  of  the  people,  and  the  public 
continue  to  be  taxed  for  its  support,  how  long 
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will  it  be  before  it  becomes  a power  terrible  Is  it  not  the  history  of  the  world  that  when 
to  contemplate?  As  our  Government  was  money  is  plenty  interest  rules  low,  and  when 
created  for  the  people  by  the  people,  and  not  scar<*e  it  increases  in  price,  in  proportion  to 
the  people  for  the  Governmept.how  long  will  the  supply  and  demand  ? 
such  a system  be  toleratt^d  when  fully  under-  Will  not  the  demand,  in  what  are  termed 
stood  and  comprehended  by  the  people?  prosperous  times,  increase  beyond  thesup- 
Government,  in  issuing  circulation  based  ply,  ('ausing  fluctuations  in  the  rate,  as  lately 
on  a pledge  of  its  own  bonds,  virtually  issues  with  the  Bank  of  England,  ranging  from  2 to 
legal  tender,  for  it  is  redeemable  in  legal  ten-  lo  per  cent  in  a short  time  ? Is  not  such  the 
ders.  It  indirectly,  through  the  banks,  is-  natural  CDnsequence,  and  one  impossible  to 
sues  its  own  paper  and  pays  the  banks  for  the  regulate  to  uniformity  so  long  as  the  public 
privilege  of  doing  so.  It  indirectly,  at  the  depend  on  bank  issues,  and  said  issues  limit- 
national  expense,  does  what  it  would  be  far  ed  in  amount  or  redeemable  in  any  material 
better  for  the  people  to  have  done  directly,  that  is  liaide  to  pass  out  of  the  nation,  and 
without  any  expense.  Should  it  issue  di-  beyond  the  hanks’  control  ? 
rcctly  its  legal  tender  in  exchange  for  its  When  Foreign  exchange  rules  so  high  as  to 
bonds— instead  of  receiving  them  as  a pledge  require  the  coin  held  by  banks  as  a basis  for 
—would  it  not  relieve  the  public  from  so  much  their  credit,  by  which  their  foundation  is  re- 
taxation,  pay  so  much  of  the  debt,  and  fur-  moved,  does  not  their  superstructure  fall  to 
nish  a circulation  far  superior  to  the  substi-  the  ground, and  a financial  revulsion  through- 
tute  ? out  the  land  ensue?  And  will  not  such  peri- 

The  amount  of  the  substitute  is  limited  by  odical  revulsions  continue  so  long  as  our 
law : does  not  the  limitation  create  a mono-  currency,  or  circulating  medium,  rests  upon 
poly  in  addition  to  a privileged  order  ? If  any  basis  that  foreign  nations  have  the  power 
necessary  to  have  such  substitute  at  all,  why  to  disturb  ? 

limit  it?  Have  we  not  had  sufficient  expert-  Is  it  not  clear  that  the  business  wants  of  the 

once  on  that  subject  in  different  States  ? So  publicwill.inafewyears.requireaeirculat- 
long  as  limited,  the  business  confined  to  spe-  ing  medium  equal  in  amount  to  the  present 
cial  charters,  the  people  of  the  State  of  New  national  debt?  And  if  the  National  Banking 
York  had  a great  fear  of  and  prejudice  System  is  continued,  how  are  its  hypotliecat- 
against  banks.  Since  the  adoption  of  the  ed  securities  to  be  supplied?  Shall  the  debt 
Free  Banking  Law,  allowing  all  that  could  be  perpetual  for  that  purpose  ? 
deposit  State  stocks  to  engage  in  the  busi-  The  writer  frankly  admits,  it  appears  clear 
ness,  that  prejudice  has  disappeared.  Since  to  him,  if  the  leg<al  tender  paper  is  annihilat- 
it  has  been  unlimited,  no  injurious  conse-  ed  and  the  banks  compelled  to  redeem  in 
quences  have  followed.  The  demand  has  coin,  that  it  will  be  perpetual,  and  the  mo- 
governed  the  issues.  mentum  of  the  nation’s  prosperity  not  only 

The  National  Banking  Law  was  patterned  checked  but  destroyed,  and  the  energies  of 
after  New  York  State  Law— as  the  one  worked  its  people  paralyzf'd,  and  its  debt  bequeathed 
well  and  was  popular,  so  the  other,  so  far,  to  future  generations. 

works  well  and  is  popular— but  the  difference  Should  man  worship  the  past  out  of  rever- 

is  great.  The  State  could  not  create  a Legal  enceforthe  ■v\'isdom  of  the  past,  or  exercise 
Tender  paper  that  would  both  pay  off  its  the  judgment  with  which  his  Maker  endows 
debts  and  furnish  the  people  a currency  su-  him,  to  profit  by  the  experience  of  the  past 
perior  to  gold.  But  have  not  the  operations  fQj.  the  benefit  of  the  present  and  future  ? 
of  your  Treasury  clearly  demonstrated  that  Commending  the  foregoing  to  your  con- 
it can  do  both,  sideration.  I am,  most  respectfully. 

Then  why  not  put  it  into  practice.  The  Y'our  obedient  servant, 

only  objection  that  presents  itself  is  that  there  Pliny  Freeman. 

may  be  too  much ; that  it  might  cause  an  in-  

fiation  to  such  an  extent,  perhaps,  as  to  be-  New  York.  December  20. 1865. 

come  comparatively  worthless,  like  the  Con-  Hon.  Hugh  McCulloch, 
tinental  paper.  That  would  be  so,  did  Gov-  Secretary  of  the  Treasury. 

ernment  provide  no  means  of  avoiding  it;  Honored  Sir:  Please  accept  my  thanks  for 
but  let  Government  at  all  times  receive  it  for  the  copy  of  your  first  Annual  Report,  which 
its  bonds  at  a standard  rate  of  interest,  and  it  you  had  the  kindness  to  send  me;  and 
would  be  impossible  to  produce  a redundan-  which,  permit  me  to  say,  I have  perused  with 
cy,  reducing  the  outside  interest  beh.w  that  great  interest.  I would  beg  to  allude  to  the 
standard  ? subject  of  the  suspension  of  specie  payments 
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in  he  two  years  1837  and  1857.  referred  to  in 
yoi.r  report  as  being  both  produced  by  the 
sai  10  cause. 

9 to  that  of  1837,  the  writer  had  the  ploas- 
urt  of  expressing  his  opinion  in  his  eom- 
mi  nication  dated  May  22d.  in  relation  to 
wh  ch  it  would  appear  that  our  views  sub- 
sta  itially  correspond;  but  I would  beg  leave 
to  ;efer  to  a few  incidents  connected  with 
the  z of  1857. 

I will  be  remembered  that  the  Ohio  Life 
an(  Trust  Company,  having  a branch  in  this 
cit:  . had  become,  through  protracted  bad 
ma  lageraent,  hopelessly  insolvent  and  hau 
fail  3d ; causing  the  failure,  also,  of  a promi- 
noi  t private  banking  firm,  j)reviously  sup- 
pos  3d  to  be  wealthy,  which  had  become 
ent  mgled  in  business  operations  with  it— 
prc  ducing  some  excitement  with  the  public, 
am  also  with  the  banks,  particularly  with 
the  r creditor  institutions.  The  manager  of 
one  of  the  largest  banks,  imagining  this  to  be 
the  signal  for  a general  bankruptcy,  became 
so  \ adly  frightened  that,  in  order  to  protect 
his  bank  from  suspension,  he  immediately 
call  )d  in  all  its  temporary  loans  and  nearly 
dis-  ontinued  discounting  for  its  customers, 
reu  lering  it  a creditor  bank,  and  demanding 
spe  ;ie  from  neighboring  banks  for  their  bal- 
ane  ‘s— thus  compeliug  others  in  self-defense 
to  d > likewise,  and  disturb  the  whole  business 
con  munity— when  depositors  took  the  alarm 
and  drew  their  deposits  in  specie ; the  natural 
eon  letiuenco  of  which  was  universal  su8j>en- 
sioi , 

M irk  what  followed.  Specie  could  not  be 
sole  at  a premium,  and  shortly  thereafter  the 
bad  y frightened  specie  bags  weroseen  wend- 
ing heir  way  back  to  the  banks,  begging  to  be 
recc  ived  again.  Would  not  the  faetthat  bank 
pap  sr.  after  the  banks  suspended,  did  not  de- 
pro<  iate  below  gold,  clearly  prove  that  there 
wjis  no  expansion  of  paper  currency — no 
ovei  trading— no  fault  of  business  ? Miglit  it 
not  nore  properly  be  charged  to  the  system  ? 
For  could  not  the  same  result,  under  the 
sam  3 system,  be  produced  at  any  time,  either 
by  f ight,  caprice,  or  design,  even  by  a single 
ban. should  that  be  the  one  holding  the  lar- 
gest amount  of  capital  ? In  fact,  the  princi- 
r>le  ■ v'as  actually  tested  in  this  city,  to  the  ex- 
tent of  increasing  its  interest  on  call  from  5 
to  7 percent,  in  five  hours. 

T1  us:  A gentleman  holding  a prominent 
posi  ion  financially,  being  called  upon  by  the 
rnai  ager  of  one  of  the  leading  banks,  who 
com  )lained  that  the  rate  of  interest — 5 per 

cent  —was  too  low,  replied  that  it  could  be  in- 
crea  ;ed  to  7 ner  cent,  the  next  dav  if  desired. 
Of  c mrse  the  manager  anxiously  inquired 


how,  and  was  answered.  “By  calling  in  all 
temporary  loans.”  Tho  bank  manager 
doubted  it,  and  gave  what,  probably,  appear- 
ed to  liim  clear  and  lucid  reasons  why  it 
could  not  be  done,  but  ultimately  agreed, 
partly  as  a matter  of  sport  and  partly  as  a 
test,  to  make  tho  experiment.  Accordingly, 
early  next  morning  ho  was  at  the  bank,  and 
had  notices  j)rei>ared  for  all  the  dealers  hav- 
ing loans  on  call  which  amounted  to  millions, 
to  return  them  iinmediately.  and  on  the  open- 
ing of  tho  bank  at  lo  o’clock  had  them  distribu- 
ted. Aboutll  a.m.,  a manager  of  another  large 
bank  called  on  said  gentleman  to  inquire 
what  was  in  tho  wind.  He  had  already  had. 
he  said,  over  20  applications  for  largo  loans 
on  call,  and  if  there  was  anything  serious  he 
must  proteethis  bank  by  calling  in  his  loans. 
The  gentleman  aecessarily  plead  ignorance, 
and  simply  remarked  it  was  as  well  to  be  on 
tho  safe  side.  The  other  went  home  and 
called  in  his  loans,  also  causing  great  com- 
motion. The  result  was  that  by  3 o’clock  all 
the  banks  had  their  call  loans  adjusted  at  7 
per  cent. 

Had  the  Government  deposit  system  of 
issuing  certificates  for  deposit  i)ayable  on  de- 
mand been  in  operation,  all  the  banks  would 
have  had  deposits  to  fall  back  upon,  yy'tthout 
disturbing  their  dealers,  in  which  case  would 
it  not  have  been  impossible  to  liave  produced 
the  same  result? 

Has  not  the  effort  to  establish  a uniformity 
in  values,  or  uniformity  in  interest  based  on 
coin,  heretofore  and  through  all  timeprored 
a failure  ? The  "writer  has  never  either  heard 
or  read  of  any  claim  to  its  being  otherwise. 

Knowing  and  admitting  tliis,  why  should 
we  go  back  to  such  a system  ? Is  it  because 
time  has  rendered  it  venerable  with  all  its 
sins,  and  all  nations  have  sanctioned  and 
practiced  it;  particularly  tho  monarchies, 
where  it  has  done  its  work  so  effectually  of 
making  the  rich  richer  and  the  poor  poorer. 
Did  not  all  nations,  including  our  own. -with 
equal  unanimity,  sanction  and  render  the 
usage  sacred  of  incarcerating  human  beings 
in  prison;  allowing  them  to  starve  and  die. 
unless  saved  by  charity  ? and  for  what  ? 
simply  for  debt,  and  for  tho  trifling  amount  of 
a few  shillings.  That  law,  imprisoning  for 
debt,  by  long  and  universal  prai'tico  was 
deemed  so  sacre-I.  that  the  proposal  for  its 
repeal  in  this  State  caused  a universal  out- 
cry, branding  the  author  of  the  proposal,  tho 
Hon.  Silas  M.  Stilwell,  as  a public  enemy.  Yet 
it  was  repealed ; and  now  that  other  States 
and  nations  have  followed  the  example,  how 
would  a proposal  for  its  re-enactment  be  re- 
ceived ^ And  how  do  tho  present  generation 
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respect  the  wisdom  and  humanity  of  the  past, 
which,  by  universal  .sanction  and  practice, 
rendered  such  a barbarism  sacred  ? 

Is  not  the  day  at  hand  when  tlie  unreliable, 
uncet*tain  and  treacherous  specie  basis  of  the 
past,  which  has  periodically  hurled  millions 
from  affluence  to  poverty.  Avill  also,  by  com- 
mon consent,  be  i>laeed  among  the  barbarisms 
of  other  days  ? 

Shall  wo  follow  a “ beaten  track”  when  wo 
know  that  track  was  made  by  groping  and 
stumbling  through  dark  and  misty  ages  gone 
by  ? 

Shall  we  continue  to  follow  tho  Indian  trail, 
when  we  see  tho  railroad  train  along  side  ? 

Shall  man  worshij)  tiie  previous  gener- 
ations of  men,  and  by  following  their  beaten 
track,  virtually  acknowledge  that  they  arrived 
at  perfection  ? Who  so  bold  as  to  declare 
that  either  tho  past  or  present  generations 
have  arrived  at  perfection  on  any  one  single 
subject  ? 

It  is  fre(iuently  inquired  by  the  worshippers 
of  the  past:  Shall  tho  present  generation 
presume  to  be  wiser  than  their  fathers  ? Per- 
haps not,  but  does  not  history  show  that  each 
generation  makes  some  progress,  and  adds 
something  to  the  wisdom  of  the  past  ? 

We  appear  to  live  in  an  ago  when  the  mind 
of  man  is  set  free,  and  the  door  of  knowlc^dge 
opened ; for  has  not  the  last  fifty  years  shown 
greater  progress  than  any  five  hundred  years 
previous  ? and  yet  has  not  the  progress  been 
greatest  during  the  last  four  years  of  war  ? 

Has  the  shock  of  this  most  magnificent 
war  closed  that  door,  or  thrown  it  wder 
open?  The  writer  thinks  the  immediate  fu- 
ture will  prove  tho  latter. 

By  removing  tho  necessity  of  constant  use 
of  the  baser  faculties,  and  stimulating  the  ex- 
ercise of  tho  nobler  kind,  would  not  an  equi- 
librium bo  produced,  resulting  in  the  har- 
monious action  of  all  tho  powers  conferred 
upon  man  ? 

I would  repeat  the  simple  financial  reform. 
Let  Government  issue  “ Lawful  Money” — 
(not  promises  to  pay) — made  Legal  Tender 
for  all  purposes,  whatever,  convertible  into 
bonds  bearing  interest,  the  bonds  reconver- 
tiblo  into  lawful  money  at  tho  oi>tion  of  the 
holder.  Governmentto  disburse  such  lawful 
money  for  all  its  requirements. 

Would  not  money,  being  admitted  into  the 
Treasury  when  redundant  and  disbursed  in 
redemption  of  bonds  when  required  by  the 
public  wants,  render  such  lawful  money  cir- 
culation “flexible:”  increasing  anddetTeas- 
ing  according  to  the  requirements  of  legiti- 
mate biisiness  V 

Can  there  bo  a doubt  that  a Government 


standard  rate  of  interest  would  be  a perfect 
regulator  ? Does  notmoney.  when  it  becomes 
plenty  like  all  other  commodities,  become 
cheap?  And  is  not  interest  its  price?  No 
matter  how  plenty  it  becomes,  if  Government 
receives  it  at  a fixed  price,  would  it  be  possi- 
ble for  it  to  fall  below  that  price  ? 

Should  that  price  or  standard  rate  be  a rea- 
sonable and  proper  one,  would  it  not  keep 
the  legitimate  business  of  the  country  in  a 
healthy  condition?  Tlie  business  of  the  coun- 
try being  kept  at  a healthy  point,  could  a 
wild  speculation  ever  commence  ? 

Was  not  the  speculation  which  you  mention 
of  1836  caused  by  an  unusual  amount  of  cur- 
rency forced  upon  the  public  at  a low  rate  of 
interest,  by  a war  between  the  U.  S.  Bank  and 
tho  State  Banks,  enabling  the  early  adven- 
turers to  make  such  rapid  fortunes  as  to  pro- 
duce a contagion,  spreading  and  pervading 
the  whole  land,  ultimately  creating  such  de- 
mand as  to  increase  interest  to  the  excessive 
rates  mcntionc'd  in  your  report,  and  which 
might  perhaps  properly  be  termed  Public 
Delirium  Tremens  caused  by  stimulus  ad- 
ministered by  tho  Bauks  ? All  of  which 
would  not  a Government  standard  rate  of  in- 
terest have  prevented  ? Might  not  a Govern- 
ment standard,  if  universally  established, 
produce  a uniformity  and  equilibrium  in  tho 
financial  world,  comparable  with  the  laws  of 
gravitation  and  attraction  which  hold  in  equi- 
librium the  planets  and  moving  bodies 
throughout  illimitable  space  ? 

Would  not  tho  use  of  lawTul  money  in  the 
gradual  payment  and  substitution  of  the  na- 
tional debt,  nol  only  relieve  the  nation  of  its 
burden  without  taxation,  but  through  the 
standard  rate  of  interest,  furnish  all  the  capi- 
tal required  for  legitimate  business— and  es- 
tablish a uniformity  to  be  relied  on  through 
all  time  ? Lawful  money  being  disbursed  by 
Governmentto  the  people — and  belonging  to 
the  people— and  diffused  through  the  coimtx'y. 
would  seem  to  be  a real  incrcuiso  of  wealtli. 
As  incre.ise  of  wealth  invariably  increase's 
consumption  of  the  products  of  labur,  does  it 
not  follow  that  such  inereastid  consumption 
increases  the  exchangeable  value  of  such 
products,  and  also  in  an  equal  ratio  the  price 
of  labor  ? Should  the  standard  be  four  or  five 
per  cent.,  would  there  not  always  be  sufflfdcnt 
capital  diffused  through  the  whole  country 
to  keep  in  full  operation  and  reward  every 
description  of  labor,  so  tliat  no  human  being, 
mentally  or  physically  competent,  need  b * 
out  of  remunerative  employment?  When  all 
became  sure  of  being  able  to  provide  for  their 

natural  wants,  would  not  the  fear  of  star\-a- 
tion  Ixj  removed  fri>m  Ixdore  their  eyes,  and, 
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he  miser's  vocation  {jone,  a motive  no  longer 
jxist  for  coveting  what  belongs  to  one's 
leighbor?  When  every  man  could  earn 
inough  and  to  spare  for  the  support  of  him- 
•elf  and  family,  instead  of  coveting  his  neigh- 
K^r’s/would  he  not  feel  a noble  gratification 
n helping  those  unable  to  help  themselves  ? 
Remove  the  motive  for  vice  and  covetous- 
ies3.  and  do  you  not  cure  the  evil  ? In  the 
ong  dark  ages  of  the  past,  has  not  man  been 
loomed  to  toil— unceasing  toil  ? and  for  what, 
»ut  to  minister  to  the  wants  of  the  body? 
["hen,  is  it  a wonder  that  during  the  last  two 
housand  years  he  should  have  developed 
ittle  of  the  God-like  powers  with  which  he 
vas  endowed  by  his  Father  in  Heaven  ? 

And  is  he  not  capable  of  doing  at  the  pres- 
' nt  day— by  studying  and  adopting  the  laws 
t f nature — what  required  a miracle  in  the 

* ^ys  of  Moses,  when  the  children  of  Israel 
rere  supifiied  with  quails  and  manna,  and 

< ommanded  to  “ gather  of  it  every  man  ae- 
t ording  to  his  eating ; an  omer  for  every  man 
iceording  to  the  number  of  his  persons”? 

And  he  that  gathered  much  had  nothing 
» ver,  and  he  that  gathered  little  had  no  lack.” 
When  a small  amount  of  labor  will  supply 

* 11  physical  wants  can  there  be  any  poverty 
i 1 the  land?  and  when  he  that  gathered  much 
] ad  nothing  over,  would  there  be  any  motive 
t > hoard  or  to  covet  his  neighbor's  ? 

When  a part  of  a mans  time  in  toil  suffices 
i >r  the  wants  of  the  body,  will  he  not  feel  an 
i mate  sense  of  independence,  and  elevation 

< f his  manhood,  ennobling  him  in  his  own 

< stimation,  and  enabling  him  to  rise  above 
■t  le  sordid,  selfish,  animal  passions  which 
j reviously  controlled  his  actions  ? 

If  that  simple  financial  reform  will  do  all 
t lis,  will  it  not  accomplish  that  reform  for 
> hich  Christ  came  upon  earth,  viz.:  to  teach 
I lan  to  do  as  ho  would  be  done  by— and  thus 
I reduce  a real  radical  moral  reform  ? 

It  is  justly  stated,  in  your  Report,  that  labor 
c mtrols  capital.  Query:  Why?  Is  it  not  be- 
c luso  capital  is  more  abundant  than  labor  at 
t lis  time  ?— and  was  it  ever  so  before  the  war, 
l ith  a few  exceptional  and  brief  periods  of 
t me  ? True,  the  fields  for  labor  with  liberal 
X 2ward  are  almost  illimitable ; but  were  not 
t le  same  fields,  though  loss  developed,  in  ex- 
i tence  in  1843,  ■when,  in  all  the  larger  cities, 
t lere  existed  a^^tual  starvation,  and  at  the 
\ 3ry  time  when  the  products  of  the  earth  in 
t le  agricultural  States  were  left  to  decay  and 
f irtilizo  the  soil,  for  want  of  capihil  to  move 
t lem  to  market— as  is  shown  in  your  same 
I eport— when  circulation  ” fell  from  one 
h andred  and  forty-nine  millions  in  1837  to 
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fifty-eight  million  in  18*;^?  ” Only  fifty-eight 
millions  of  currency  in  the  whole  United 
States  in  1843!  Then  is  it  any  wonder  that 
stagnation  pervaded  the  land,  and  suffer- 
ing and  starvation  the  cities?  Then  does  it 
not  follow,  so  long  as  capital  is  abundant, 
that  labor  will  be  amply  rewarded:  and  if  a 
national  staniiard  rate  of  interest  and  deposit 
system  will  maintain  the  supposed  equilibri- 
um that  neither  will  be  subservient  to  the 
other,  but  both  act  in  harmonious  concert? 

It  is  .sometimes  remarked  that  gold  has  an 
intrinsic  value,  which  is  recognized  by  all  the 
world,  but  that  Government  lawful  money 
has  not. 

The  writer  would  respectfully  submit,  that 
a gold  dollar  represents  such  an  amount  of 
labor  or  the  product  of  labor  as  may  be 
deemed  its  equivalent  wherever  it  may  chance 
to  be.  and  that  the  lawful  money  dollar  repre- 
sents precisely  tlie  same  anywhere  within 
the  boundaries  of  the  Government  that  cre- 
ated it.  And  also  the  nation  itself  is  re- 
sponsible, and,  if  needs  be,  the  entire  wealth 
of  the  nation ; for  should  it  ever  be  deemed 
necessary  to  cancel  it.  Government  could, 
through  its  |)ower  of  taxation,  absorb  the 
whole.  But  gold  is  recognized  by  all  nations, 
and  our  lawful  money  is  not.  Is  not  thtj 
fact  that  it  is  not  so  recognized  one  of  its 
virtues,  as  it  can  never  be  interfered  with  ? 
And  does  not  the  fact  that  gold  is  so  recog- 
nized disqualify  it  as  a basis  for  a uniform 
currency?  Is  it  not  in  the  power  of  any 
foreign  nation  with,  which,  the  United  States 
have  extensive  commercial  relations,  with 
the  concurrence  of  their  banking  institutions 
at  any  time — if  at  peace— with  or  pithout  the 
balance  of  trade  being  against  us,  to  with- 
draw enough  of  said  specie  basis  to  produce 
suspension  of  the  banks  and  cause  a financial 
revulsion  ? 

May  it  not  be  likened  to  the  sands  we  read 
of  as  a foundation  for  the  house,  where  the 
winds  blew  and  the  floods  came  and  the 
house  fell,  and  great  was  the  fall  thereof? 
But  if  lawful  money  is  redeemable  in  all  that 
gold  is  redeemable  in,  and  represent  the  ^ 
wealth  of  the  nation  also,  may  it  not  be 
deemed  the  Rock  on  which  it  is  safe  to  build 
our  house? 

It  is  admitted  that  the  real  cause  of  the  war 
was  slavery.  Slavery  to  what  ? To  the  mon- 
eyed power.  The  query  naturally  follows. 
Has  the  monster  been  conquered— rendered 
powerless?  Ans, — No;  one  arm  only  ha.s 
been  paralyzed— the  black  slave  is  free,  and 
for  the  present  the  white  slave  also— but  his 
liberty  is  only  temporary  ; his  manacles  lie 
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around  him  ready  to  be  replaced— and  the  cry 
comes  up  from  many  parts  of  the  land.  “ Re- 
adjust the  manacles— he  will  become  demor- 
alized, and  run  wild  if  left  free.”  The  Shy- 
lock  cries,  “ Put  on  the  shackles  immediately, 
or  he  will  soon  be  beyond  control,  and  wo 
shall  have  a universal  democracy — that  de- 
tested leveller  of  the  human  species— when 
the  Divine  right  of  the  few  to  rule  and  en- 
slave the  many  will  be  ignored.  Ho  will  then 
have  a real  Democracy,  Ho  has  heretofore 
been  amused  and  satisfied  with  the  name,  the 
shadow;  ho  will  then  have  the substanee— 
when  our  craft  will  be  powerless,  and  Frec^- 
dom  reign  triumphant.” 

Thus  reasons  the  power  that  has  enslaved 
and  controlled  the  larger  part  of  the  human 
race  through  all  time  past. 

Shall  that  power  be  re-established  and  per- 
petuated ? Let  young  America  answer,  [See 
comment  below.] 

It  appears  to  be  in  the  natare  of  man  to  re- 
volt at  innovations,  but  when  ho  allows  judg- 
ment full  and  free  exercise,  prejudice  is  sure 
to  be  dispelled. 

Believing  that  the  importance  of  the  sub- 
ject justifies  a careful  and  prayerful  consi- 
deration, the  writer  would  again  subscribe 
himself. 

Most  respectfully,  your  obedient  servant, 

Pliny  Freeman. 

COMMENT. 

November,  1875.— Ten  years  have  elapsed 
since  that  question  ivas  propounded.  Now, 
the  toiling  millions  out  of  employment,  suf- 
fering want  and  privation,  and  approaching 
the  brink  of  starvation,  will  a7iswer  that  ques- 
tion. The  merchants  and  traders  of  all  the 
cities  and  States  of  the  Union  who  have  failed 
and  become  bankrupt,  answer  that  ques- 
tion. The  manufacturers  who  have  failed, 
together -with  those  who  have  dismissed  part 
of  their  force  and  are  working  the  remainder 
on  short  time,  tcill  answer  that  question.  The 
thousands  of  clerks  and  young  men  now 
seeking  employment  in  vain,  and  whose  num- 
bers are  constantly  btung  decimated  by  sui- 
cide, will  ansicer  that  qnestion.  The  me- 
chanics of  all  classes,  whose  trades  are  now 
paralyzed  or  dormant.  7oill  answer  that  ques- 
tion. The  farmers,  planters  and  agricultur- 
ists generally,  who  ten  years  ago  were  in 
easy  circumstances,  and  who  are  now  groan- 
ing under  a load  of  debt,  will  ansirer  tha^ 
question,— hy  voting  for  Congressmen  who 
\vlll  advocate  the  atloption  of  the  Inter- 
<‘hangeable  System  of  Finance. 

Let  every  patriot,  every  loyal  citizen,  every 


true  American,  join  in  the  above  vote.  Then 
universal  prosperity  will  bless  the  land  and 
universal  liberty  reign  triumphant. 

And  America  will  then  have  fully  achieved 
her  indcp(mdence, 

Pliny  Freeman. 

New  York,  Jan.  8th,  186G. 
[Ion.  Hugh  McCulloch,  Se&y  of  the  Treasury. 

Honored  Sir:  In  your  annual  report  is  an 
estimate  that  the  national  debt  may  be  paid 
off  in  28  years.  Suppose,  at  the  end  of  28 
years,  it  is  paid  off  and  li«iuidated  ? 

The  same  report  states  the  amount  of  eir- 
‘Milating  medium  at  different  periods ; which 
shows  a gradual  increase  of  amount.  Should 
it  be  increased  in  the  same  ratio  for  the  next 
28  years  there  would  then  be  an  amount,  in 
addition  to  the  present,  equal  to  the  present 
national  debt. 

The  writer  most  respectfully  inquires  how 
that  vast  amount  can  be  supplied?  Should 
the  present  National  Bank  system  furnish  it  ? 

That  will  appear  somewhat  impracticable, 
when  we  consider  that  the  national  <lebt  being 
paid  off,  the  bonds  now  deposited  for  circu- 
lation will  be  cancelled,  and  the  foundation 
and  support  removed,  then  the  system  will 
have  ceased  to  exist 

Shall  it  be  reconstruated  on  deposits  of 
State  Bonds  ? If  so,  the  national  Govern- 
ment would  necessarily  guarantee  them  and 
their  payment,  and  when  any  one  State's  debt 
was  paid  off  that  system  would  fall. 

Should  an  attempt  be  made  to  deposit  gold 
as  a basis  for  circulation,  it  would  not  pay,  as 
the  associations  would  only  receive  one  inter- 
est on  their  capital  instead  of  two.  as  at  pre- 
sent; consequently  in  that  form  it  would  not 
even  make  a beginning. 

Pray  ! is  there  any  other  mode  of  national- 
izing bank  issues?  Shall  we  go  back  tD  the 
exploded  U.  S.  Bank.  Stato  Bank,  Safety 
Fund,  or  Wild  Cat  System  of  the  past  ? Will 
the  people  who  have  had  a taste  of  greenback 
circulation,  \iniform  in  value,  in  all  parts  of 
the  nation,  ever  be  satisfied  -with  such  a 
heterogeneous  mass  of  incongruities  ? E^^ho 
answers  •will  they  ? 

When  the  National  Bank  System  shall  have 
had  its  day,  will  it  be  possible  to  adopt  any 
system  of  Bank  paper  circulation  which  oxir 
peope  will  tolerate?  Let  us  consider  the  sub- 
ject in  all  its  bearings,  and  if  we  cannot  dis- 
cover some  practical  system,  frankly  admit  it 
to  be  impossible,  and  that  the -days  of  Bank 
Note  Circulation  are  numbered.  Thenceforth 
what  is  possible  but  Government  lawful 
money?  And  how  can  Government  furnish 


hat  except  by  usin^  it  in  all  its  disburse- 
uents. 

If  the  more  we  reflect  on  this  aspect  the 
-tron^jer  the  conviction  l>ecomes  that  wo  must 
>ooner  or  later  arrive  at  such  results,  why 
lot  recognize  the  fact  now,  and  make  a virtue 
•f  necessity  by  inaugurating  the  system 
rhich  will  silently  and  almost  imperceptably 
>roduce  the  glorious  change  in  your  day,  and 
1 hus  secure  the  credit  instead  of  leaving  its 
lonors  to  be  reaped  by  a successor  ? Its  im- 
Qodiate  adoption  would  save  a vast  amount 

• tf  money  and  llnamdal  suffering  to  the  na- 
1 ion.  and  render  panics  hereafter  impossible. 

As  the  writer  understands  it,  the  deposit 
1 iw  is  limited  to  two  hundred  millions,  fifty 
aillions  of  which  are  to  be  retained  as  a re- 

• .emption  fund.  Pardon  the  suggestion  that 
t be  only  legislation  retiuired  would  be  to  re- 
1 love  said  limit  of  the  amount  of  deposit. 

Then  should  nothing  but  Greenbacks— 
Lawful  Money  bo  received  on  deposit  or 
i a exchange  for  bonds,  j)ayable,  with  accrued 
I aterest,  on  demand,  and  the  Treasury,  dis- 
lursing only  lawful  money  for  all  demands, 

I f>turning  to  the  National  Banks  for  redemp- 
1 .on  their  circulation  as  fast  as  received,  the 
] reference  for  Government  paper  over  Na- 
t ional  and  other  bank  paper  would  be  so  groat 
i s to  cool  the  ardor  for  more  National  Bank 
< barters,  and  Government  paper  become 
I ally  more  and  more  popular,  until  required 
1 y the  public  in  the  plat'e  of  all  other. 

The  writer  sees  no  reason  to  <loul)t,  should 
t le  foregoing  simple  system  be  practically 
i dopted,  that  a few  months  thereafter  the 
I ate  of  interest  could  be  reduced  to  3.65,  or 
i per  cent,  if  desirable,  and  a sufficient  sur- 
1 lus  flow  into  the  Treasury  to  enable  the  De- 
1 artmont  to  commence  redeeming  the  5.20s, 
j nd  continue  gradually  until  the  whole  debt 
i \ X)aid  otr,  to  the  astonishment  of  ourselves 
nd  the  world  at  large. 

When  we  review  the  financial  history  of 
t lis  country,  commen(*ing  with  the  Colonial 
I aper  issues,  and  following  the  various  forms 
i nd  phasi's  which  it  has  taken  to  the  present, 
i o wo  not  clearly  perceive  the  finger  of  Provi- 
i dice  guiding  its  progress  step  by  step  to  a 
I ‘alizing  foretaste  to-day  of  a most  glorious 
f iture? 

Humbly  submitting  the  foregoing  to  your 
r Dnsideratioii, 

I am,  most  respc(d;fully. 

Your  obedient  servant, 

PiiiXY  Freeman. 

New  York,  March  5th,  1866. 

} Hugh  HcCMloch,  Sfie'y  of  (he  Treasury, 
Most  Honored  Sir:  In  yotir  e.steemed 


favor  of  the  lOth  of  January  is  the  expres- 
sion: “My  own  opinion  is,  that  the  lejist 
direc^t  connexion  which  the  Government  has 
with  the  business  of  the  country,  the  better 
will  it  be  boUi  for  the  Government  and  the 
people.” 

Being  strongly  imbued  with  tke  same  opin- 
ion, soon  after  the  monetary  revulsion  of 
1837,  and  while  Henry  Clay  literally  controlled 
the  action  of  Congress,  the  writer  submitted 
to  him  a plan  for  Congress  to  authorize  the 
creation  of  a certiiin  amount  of  lawful  money, 
to  be  constituted  a basis  for  all  Bank  issues; 
to  be  distributed  among  the  States  in  proi>or- 
tion  to  population.  The  amount  to  bo  in- 
creased perif'dically  at  the  end  of  each  five 
yeai*s,  to  meet  the  increased  wants  of  the 
country.  In  that  plan,  although  the  la  y was 
to  be  passed  by  Congress,  it  would  have  had 
no  power  over  the  funds;  they  were  to  be 
placed  as  near  the  hands  of  the  people  as  ap- 
peared practb^able. 

The  plan  was  imperfect,  however,  as  the 
amounts  created  would  of  necessity,  be  arbit- 
rary, lacking  the  power  of  accommodating 
the  wants  of  busin«ess  by  expansion  and  con- 
traction in  conformity  with  the  laws  of  trade. 
All  of  which  H Government  standard  rate  of 
interest  wouM  appear  to  perform  perfectly. 
And  yet  that  plan  would  have  been  an  im- 
provement at  the  time,  but  Mr.  Clay  was  too 
firmly  wedded  to  his  IT.  S.  Bank  hobby  to  see 
virtue  in  any  other  system. 

The  writer  lias  studied  the  subject  with  in- 
tense interest  since  that  time  and  thinks  he 
sees  in  a national  standard  rate  of  interest, 
—simple  as  it  may  appear— a perfect  system ; 
one  which  would  secure  an  equilibrium  in 
monetary  affairs  through  all  time,  and  which 
no  human  combination,  either  in  Wall  street 
or  Threadneodle  street,  could  ever  seriously 
disturb. 

In  his  oration,  Mr.  Bancroft  says:  “That 
Government  rules  the  affairs  of  man.  is  as 
certain  as  any  truth  of  physit-al  science.” 
Then  can  man,  who  has  reasoning  faculties, 
doubt  that  the  war  was  iiroduced  by  that 
power,  and  that  our  present  financial  condi- 
tion is  one  of  the  legitimate  results  of  the 
war  ? 

Again,  Mr.  Bancroft  says:  “Unseen  hands 
draw  the  bolts  from  the  gates  of  futurity ; an 
ail-suhduing  influence  prepares  the  mind.of 
man  for  the  coming  revolution ; those  who 
plan  resistance  find  themselves  in  conflict 
with  the  will  of  Providence  rather  than  with 
human  devices.”  When  we  look  at  the  vari- 
ous inventions  for  providing  a cinailating 
medium  from  the  first  settlement  of  the  (*o- 
lonies.and  wjitch  the  progress  step  by  step. 
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guided  by  an  unseen  power  to  the  final  cul- 
mination of  a grand  national  banking  sys- 
tem, swallowing  up  all  others:  and  whose 
existence,  by  the  organic  law  of  its  creation, 
ceases  when  the  national  debt  ceases ; then 
wo  see  no  substitute  that  will  he  satisfac- 
tory to  the  American  people  but  Government 
lawful  money,  must  we  not  realize  that  “ un- 
seen hands  have  drawn  the  bolts  from  the 
gates  of  futurity,”  and  shown  the  fact  clearly 
to  our  vision  ? Under  such  circumstances 
should  we  not  rcflei*t  that  if  wc  *'  plan  resis- 
tance” we  may  find  ourselves  in  conflict  with 
the  will  of  Providence  rather  than  with  hu- 
man devices.” 

When  we  consider  that  our  Government, 
differing  from  all  others,  was  “ created  by  the 
people,  of  the  people,  and  for  the  people.” 
a concentration  of  the  will  of  the  peoiilo,  to 
do  in  our  grand  associate  capa^dty  what  has 
proved  impracticable  for  associations  or  in- 
dividuals to  do  for  themselves,  may  it  not  be 
possible  that  the  creation  of  a circulating  me- 
dium for  themsidves  may  be  the  paramount 
duty  of  the  grand  association  to  p<uform  ^ 

Again,  when  we  view  the  Declaration  of  In- 
dependenco.  as  the  first  step  of  the  nation  in 
self -government,  and  watch  its  majestio  pro- 
gress to  the  final  consummation  of  its  vindi- 
cation ; seating  itself  up*^m  a basis  as  solid 
and  enduring  as  the  Pyramids  of  Egypt; 
shall  we  longer  doubt  its  capacity,  or  fear  to 
trust  it  with  the  whole  manfigf  'ment  of  its  own 
affairs,  even  including  the  most  important— 
its  finances?  And  have  not  the  morals  of  the 
people  kept  equal  pa'*e  with  their  intelli- 
gence ? Pardon  the  retrospect  of  a single  in- 
cident in  our  local  history  of  half  a century 
ago.  In  the  year  1811.  the  writer  remembers 
vividly  the  application  before  the  Legislature 
for  the  charter  of  a bank,  with  a capital  of 
two  millions  of  dollars.  The  amount  was 
large  for  those  days,  and  excited  great  inter- 
est througlxmt  the  State:  and  the  Governor 
was  exercised  with  so  holy  a horror  at  the 
prospect  of  its  passiige  that  he  prorogued, 
dismissed  and  sent  home  the  Legislative- 
body  for  that  reason  alone.  At  the  regular 
term  under  the  constitution  it  convened 
again:  but  during  the  vacation  not  only  a 
largo  majority  of  the  members,  but  the  Gov- 
ernor himself  had  received  su<*h  substantial 
and  weighty  reasons  why  it  should  pass  that 
it  did  pass,  and  the  Governor  sign(‘d  the  bill. 
It  has  since  been  reported  that  its  passage 
cost  half  its  capital,  or  one  million  dollars. 

How  is  it  now  (1866)  ? Not  a session  pas.ses 
without  charters  being  granted  to  monied  in- 
stitutions of  some  kind,  with  large  capital. 


and  with  trifling  or  no  expense,  notwithstand- 
ing the  unenviable  notoriety  of  our  State 
Legislature. 

The  (piery  e'*isas,  Who  wiis  most  to  blame— 
those  who  received  the  bribes,  or  the  times 
and  financial  conditions  surrounding  them? 
The  writer  thinks  the  latter;  money  was  too 
valuable,  too  scarce ; the  b'mptiition  was  too 
great ; for  as  money  has  b('como  more  plenty, 
bribery  has  diminished,  at  least  in  our  State 
Legislation.  If  you  make  money  so  plenty 
that,  by  a moderate  amount  of  labor,  man  cam 
suiiply  all  hLs  natural  wants,  do  you  not  in 
the  same  ratio  remove  temptation,  and  the 
motive  to  eovet  his  neighbor's.  When  wo 
feel  sure  of  always  producing  by  our  labor 
sufficient  and  to  spare,  will  not  the  God-like 
principle  of  our  nature  be<'ome  aroused  to  do 
“ unto  our  neighbors  as  wc  would  have  our 
neighbors  do  unto  us.”  With  such  encour- 
aging changes  in  our  morals  and  hopeful- 
ness for  the  future,  may  not  the  poopb*. 
through  their  delegates,  begin  to  be  trusted 
with  the  management  of  their  own  affairs? 

John  Stuart  Mill,  in  his  Avork  on  “ Politi<‘al 
Economy.”  vol.  I.,  p.  lOO,  says:  **  Erei*y  addi- 
tion to  capital  gives  to  labor  either  additional 
emi)loyraent  or  additional  remuneration  : 
enriehes  either  the  country  or  the  laboring 
class.”  On  p.4*2l,  that  “wages  cannot  rise  but 
by  an  increase  in  the  aggregate  funds  em- 
ployed in  hiring  laborers,  or  a diminution  in 
the  number  of  competitors  for  hire,  nor  fall, 
except  either  by  a diminution  of  the  funds 
devoted  to  jiaying  labor,  or  by  an  increase  in 
the  number  of  laborers  to  be  paid.” 

Has  not  the  history  of  the  last  five  years 
clearly  proved  the  truth  of  the  abr>vo  theory? 
Then  if  the  laboring  class— which  you  know 
in  this  country  includes  by  far  the  largest 
portion  of  the  population — are  fully  em- 
ployed at  greatly  increased  wages ; is  it  not 
self-evident  that  not  only  those  classes,  but 
the  country  at  large,  will  be  more  prosperous 
than  when  they  are  only  partially  employed 
and  at  low  wages? 

It  is  lielieved  that  the  present  state  of  pros- 
perity in  the  Northern  States  is  unequalled 
in  the  history  of  civilization.  If  we  comimre 
with  1842  or  1843,  is  not  the  country  in  its  pro- 
ductive industry  and  accumulation  of  capital 
benefittod  to  the  extent  of  hundreds  if  not 
thousands  of  millions  annually?  There  has 
been  none,  neither  ca7i  there  by  any  flnancia} 
revulsion  so  long  iis  the  temporary  deposit 
system  is  continued,  if  the  curreyicy  is  7iot 
coiitracted. 

And  the  writer  thinks  that  by  existing  Af'ts 
of  Congress  you  are  iude]>endent  of  any  fur- 
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ther  legislation.  The  Aet  of  Mareh  3d,  1865,  country  that  will  reflect  a halo  of  glory  upon 


particularly  appears  very  comprehensive  if 
Congress  does  not  restrict  the  meaning  of 
former  Acts,  you  have  full  powers  over  the 
whole  subject. 

Pardon  the  suggestion,  that  should  you  au- 
thorize Mr.  Van  Dyck,  the  Asst.  Treasurer  of 
this  city,  to  quietly  make  an  experiment  of 
issuing  simply  One  Thousand  Dollar  Bonds 
-principle  and  interest  payable  on  rlemand 
—at  one  or  even  two  per  cent,  less  rate  of  in- 
terest than  is  allowed  on  eertitieates  re<iuir- 
ing  10  day’s  notice  of  payment,  the  writer 
11  rmly  believes  that  none  of  sueh  bonds  would 
return— except  for  payment  of  interest— while 
he  10  day  certificates  would  return,  as  they 
lave  heretofore,  on  any  increased  rate  of  in- 
xu*est,  or  the  convenience  of  holders,  for 
payment  of  principle.  He  solemnly  believes 
^ou  would  be  so  well  pleased  with  the  opera- 
ion  that  you  would  extend  it  to  the  public, 
vhen  the  rate  of  interest  could  be  reduced  to 
i per  cent.,  or  such  other  rate  as  you  might 
i«em  most  for  the  public  good;  when,  with- 
>ut  further  legislation,  you  would  have  the 
vhole  subject  of  National  Finances  within 
four  own  control,  even  to  the  payment  of  the 
.^ublie  Debt,  without  onerous  taxation. 

In  reply  to  the  Iron  & Manufacturer’s  As- 
I oeiation  a few  days  since.  President  John- 
I on  is  reported  to  have  said:  “By  restoring 
he  country  you  increase  its  ability  to  pay 
'axes.  You  could  bear  the  present  rate  of 
1 arilT  as  it  is  if  you  could  take  away  the  in- 
isrnal  revenue  tax.  By  getting  rid  of  the 
Qternal  revenue  tax  you  would  compound- 
ngly  increase  protection  to  your  manufac- 
luring  and  agricultural  interests.  I think 
\ hat.  as  fast  as  we  can.  we  should  get  away 
] rom  these  internal  taxes  that  now  rest  so 
heavily  upon  the  industrial  products  of  the 
( ountry.  Any  thing  I can  do  I will  do.  that 
'dll  tend  to  strengthen  the  resources  of  our 
< ountry.” 

Clearer  truths  or  more  encouraging  words 
<ould  scarcely  have  been  spoken:  and  the 
1 Titer  sees  no  reason  to  doubt  that  within 
t le  first  12  months  after  you  shall  have  waived 
t le  10  days  notice  on  temporary  deposits,  the 
] "resident  will  be  justified  in  advising  the 
1 epeal  of  a part,  if  not  the  whole  of  the  ob- 
I oxious  revenue  tax;  when  the  whole  South. 

« s if  by  magic,  will  spring  forth  with  a life, 
i nergy  and  prosperity  heretofore  unknown. 

Neither  does  he  doubt  that  in  May.  1867. 

1 ou  will  be  enabled  to  pay  off  and  convert 
i ito  3 per  cents  all  the  C per  cent,  5-20  Bonds 
£ 5 they  fall  due ; in  doing  which  you  will 
ciffuse  a prosperity  throughout  the  whole 


the  administration,  surpassing  that  of  its 
predecessors. 

Commending  the  foregoing  to  your  usual 
consideration,  I am,  most  respectfully. 

Your  obedient  servant, 

Pliny  Freeman. 

Office  of  the  ) 

Globe  ^Mutual  Life  Insurance  Co..  [ 
New  York.  May  25,  186'L  ) 

Hon.  Geo.  S.  Boutwell, 

Secretary  of  the  Treasury. 

Honored  Sir:  The  writer  begs  permission 
to  heartily  thank  you  for  your  auspicious 
commencement  of  a real  reduction  of  the 
National  Debt,  and  to  express  the  hope  that 
you  will  not  allow  the  combined  influence-s 
that  have  been  and  will  be  brought  to  bear 
upon  you  to  <^hange  your  course. 

A paper  has  been  circulated  for  signatures 
petitioning  you  to  suspend  the  purduise  of 
5.20  bonds,  and  to  pay  off  the  3 per  cent,  cer- 
tificates instead. 

Please  pardon  the  writer  for  expressing  his 
thorough  conviction  that  the  canceling  of 
these  3 per  cents— some  fifty-three  millions 
in  amount — would  be  one  of  the  greatest 
calamities  that  could  at  this  time  befall  the 
people. 

It  was  the  conversion  of  a few  millions  of 
these  certificates  that  stopi)ed  the  progress  of 
the  financial  paralysis  which  was  spreading 
ruin  and  desolation  broadcfist.  recently 
caused  by  the  locking  up  of  a few  millions  of 
greenbacks  by  the  rings  under  the  leadership 
of  James  Fisk,  Jr.,  and  others.  As  it  was, 
the  injury  to  I'^gitimate  business  was  fearful ; 
but  had  not  that  reserve  existed,  by  this  time 
we  should  have  become  a nation  of  bank- 
rupts. It  is  the  managers  of  those  rings  who 
are  now  moving  to  influence  you  to  cancel 
that  same  reserve,  which,  if  done,  would  en- 
able them  to  ruin  the  business  community  at 
pleasure  for  tlnur  own  private  gain.  The 
writer  would  suggest  that  in*  those  same 
“three  per  cents”  you  hold  the  key  to  eon- 
vertthe  debt  from  a high  to  a low  rate  of  in- 
terest, and  prevent  national  repudiation  and 
bankruptcy,  toward  which,  for  the  last  two 
years,  we  have  been  drifting. 

Under  the  various  acts  authorizing  tempo- 
rary loans  of  February  25,  Man^h  17.  July  16, 
’62.  and  June  30,  ’ci,  some  two  hundred  mil- 
lions were  received  by  the  Treascry  Depart- 
ment. for  which  certificates  were  issued, 
virtually  payable  or  redeemable  on  demand; 
and  during  their  existence  various  causes 
occurred  to  disturb  the  money  market,  which,  * 
previous  to  1862»  would  have  produced  wide-* 
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spread  financial  revulsions,  but  now  were 
prevented  by  the  conversion  of  a few  millions 
of  said  certificates. 

In  one  case  Mr.  McCulloch  suddenly  with- 
drew and  converted  fifty  millions  of  green- 
backs into  long  bonds:  in  another,  the  Bank 
of  England  withdrew  some  thirty  millions  of 
dollars  in  gold  in  as  many  days.  In  each 
case,  as  the  records  of  your  department  will 
show,  the  conversion  of  a few  millions  of  cer- 
tificates restored  a financial  equilibrium. 

During  the  continuance  of  those  deposits 
it  was  impossible  for  th^^  rings  of  speculators 
to  make  any  serious  impression  on  the 
money  market.  They  were  powerless  and 
unable  to  depress  the  national  prosperity  for 
their  own  private  interest  until,  through  their 
influence.  Mr.  McCulloch  was  induced  to 
compel  the  holders  of  the  certificates  to  re- 
ceive greenbacks  in  exchange  for  them  at  a 
time  when  all  would  have  preferred  to  retfiin 
them  even  at  3 per  cent,  interest.  And  to 
procure  the  greenbacks,  5.20  bonds  were  sold 
bearing  6 per  cent,  in  coin,  equal  at  the  pres- 
ent time  to  about  9 per  cent,  thus  increasing 
the  debt  from  3 to  9 per  cent. — equivalent  to 
an  increase  of  some  two  hundred  millions  of 
dollars. 

The  last  Treasury  Statement  shows  some 
fifty-three  millions  certificates  out,  bearing  3 
per  cent,  interest,  and  payable  on  demand: 
and  yet  their  redemption  is  not  called  for, 
although  the  ruling  rate  of  interest  at  large 
averages  about  9 per  cent. 

Query.— \7hy  are  they  not  converted  into 
greenbacks  ? 

Because  they  are  worth  more 
than  greenbacks,  for  they  are  virtually  green- 
backs on  interest;  and  until  man  becomes 
b*^reft  of  his  reason  he  will  not  prematurely 
convert  a better  investment  into  a worse. 

Permit  the  writer  to  further  suggest  that 
this  is  the  key  by  which,  if  you  will  allow  us 
to  use  it,  we.  the  people,  will  convert  the 
National  Debt  by  voluntarily  depositing 
greenbacks  with  the  Department  in  exchange 
for  3 per  cent,  certificates  until  the  whole 
debt  is  converted,  provided  the  greenbacks 
are  used  as  fast  as  they  are  received  by  the 
department  in  purchasing  6 per  cent,  bonds 
or  for  other  purposes. 

The  speculators  will  use  the  argument  that 
the  certificates  will  be  rushed  in  for  redemp- 
tion when  the  department  is  not  prepared  for 
them.  Experience  has  demonstrated  the  con- 
trary, and  the  reconls  of  your  department 
will  show  that  of  the  fifty  millions  the  law  re- 
quired to  be  kept  on  hand  for  the  express 
purpose  of  such  redemption  never  to  exceed 
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six  or  eight  millions  were  called  for.  and  then 
only  to  avert  financial  pani<3s  above  men- 
tioned. 

On  the  other  hand,  they  may  argue  that  the 
issue  of  such  certificates  will  produce  in- 
flation. Then  all  Government  bonds  on  in- 
terest produce  inflation— consequently,  none 
should  be  issued. 

Should  you  feel  favorably  disposed,  and  en- 
tertain doubts  that  the  records  of  the  Trea- 
sury Department  and  financial  history  of  the 
last  six  or  seven  years  will  not  remove,  it  can 
be  easily  tested  without  any  financial  distur- 
bance before  the  next  session  of  Congress 
under  the  Temporary  Loan  Acts. 

Should  the  Assistant  Treasury  at  the  cities 
of  New  York  and  Boston  be  authorized  b.» 
receive  greenbacks  or  legal  tender  paper  in 
exchange  for  the  certificates  of  the  denomi- 
nation of  $1,000  bearing  3 per  cent,  interest 
.semi-annually,  and  both  principal  and  inter- 
est payable  at  the  option  of  the  holder,  the 
Treasury  Department  would  very  soon  re- 
ceive on  deposit  all  that  the  present  laws 
authorize.  To  guard  against  any  movement 
of  the  speculative  rings,  it  would  bo  prudent 
to  retain  for  a time  perhaps  20  per  cent,  as  a 
fund  for  redemption— as  they  will  oppose 
every  measun;  tending  to  a reduction  of  the 
national  debt.  Should  three  hundred  mil- 
lions of  5-20  bonds,  now  costing  really  about 
9 per  cent,  interest,  be  converted  into  said  3 
per  cent,  certificates  or  bonds,  is  it  not  clear 
that  the  debt  would  practically  be  reduced 
two  hundred  millions?  Forthe  three  hundred 
would  cost  in  interest  annually  only  what 
one  does  now,  and  being  done  by  voluntary 
action  of  the  peoifie  would  involve  neither 
bankruptcy  nor  national  repudiation.  That 
it  would  be  voluntary,  the  writer  would  state, 
the  institution  with  the  management  of  which 
he  is  connected  is  in  current  receipt  of  over 
a million  dollars  a year,  that  every  dollar 
received  would  be  deposited  with  Mr.  Van 
Dyck  for  said  3 per  eent.  certificates,  and 
when  investments  were  made  in  bonds  and 
mortgages  or  other  securities,  those  certifi- 
cates with  accTued  intfwest  would  be  handed 
over  to  and  be  received  by  the  parties  in  pre- 
ference to  greenbacks  for  the  interest  that 
would  accrue  while  in  their  possession.  All 
other  monied  institutions  would  do  the  same, 
including  banks,  to  the  extent  of  their  sur- 
plus. 

In  conclusion,  the  writer  believes  you  have 
the  power  of  converting  the  national  debt 
from  a high  to  a low  rate  of  interest  without 
causing  financial  disturbance,  and  by  the 
same  operation  you  will  secure  the  perma- 
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nont  prosperity  of  the  whoio  people,  thus 
rendering  the  pres<mt  the  most  popular  Ad- 
ministnitioii  since  the  formation  of  the  Gov- 
ernment. 

Commending  the  foregoing  to  your  con- 
sideration. I am,  most  respcetfully. 

Your  obedient  servant. 

Pliny  Freeman. 

Treasury  Departsient,  » 
May  3ist,  18G9.  I 

Sir:  I have  the  honor  to  acknowledge  the 
recoi])t  of  your  letter  of  the  25th  inst.,  and 
thank  you  for  the  same. 

Very  respectfully  yours. 

Geo.  S.  Boutwell. 

Pliny  Freeman,  Esq.,  Globe  Life  Insurance 
Company,  New  York. 


Xew  York,  Novemb^‘r  20th.  I87i. 
lion.  George  S.  Boutwell: 

Most  Respected  Sir:  The  writer  bogs  per- 
mission to  submit  for  your  considt^ration, 
that  the  Wall  Street  Gamblers  and  their  {isso- 
ciates  are  exceedingly  gratified  and  delighted 
with  the  late  order  of  the  Treasury  Depart- 
ment, calling  in  a part  of  the  3 per  cent, 
certificates  or  convertible  bonds,  considering 
it  ius  evidence  that  the  remainder  will  gradu- 
ally bo  called  in,  also,  at  no  distant  day— after 
which  the  .stock  market  will  be  entirely  within 
their  control,  when,  by  suddenly  withdraw- 
ing and  locking  up  a fevr  millions  of  Green- 
backs. the  operators  w'ill  cause  such  a i>anic 
as  to  throw  an  avalanche  of  stocks  upon  the 
market,  to  bo  sold  for  such  prices  as  they 
may  please  to  give,  until  the  conspirators 
become  overloaded,  when,  by  reversing  the 
operation  and  rendering  money  plenty  again, 
they  will  unload.  This  Ls  what  they  expect 
and  intend  to  do.  and  the  writer  would  re- 
spectfully ask  if  such  an  operation  is  not 
virtually  a robbery  of  unsuspecting  citizens?* 

Were  the  conseauences  confined  to  Wall 
Street,  perhaps  it  might  not  bo  consi*iered  of 
much  importance,  but,  unfortunately,  sad 
experience  has  taught  us  that  financial  pan- 
ics sweep  with  desolating  effect  over  our 


* It  is  a well-known  fact  that  the  process 
delineated  above  wiis  the  identical  means 
made  use  of  in  producing  the  panic  of  1873, 
which  spread  nun  broadcast  throughout  the 
land,  causing  hundreds  of  thousands  of  fail- 
ures and  bankruphdes.  and  throwing  millions 
out  of  employment,  causing  suffering  and 
starvation,  which  continue  to  this  day. 

Had  the  Hon.  Secretary  Boutwell  heeded 
the  foregoing  warning  and  suggestion  pros- 
perity would  still  have  continued  to  bless  the 
land.  Whv  he  did  not  is  a subject  mutter  be- 
tween himself  and  his  God, 
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whole  country,  prostrating  enterprise  and 
industry— tlie  most  vital  elements  of  society. 

Perhaps.  Sir.  you  may  recollect  that  they 
attempted  a similar  operation  some  time 
. sin(ie  when  the  panic  wiis  staid  by  the  con- 
version of  some  of  these  same  3 per  cent, 
certificates : but  with  that  reseiwe  to  fail  back 
upon  it  was  not  stopped  until  hundreds  of 
our  business  men  were  ruined. 

Those  3 per  <*ent.  certificates  being  the  only 
reserve  the  Banks  and  the  public  now  have 
to  fall  ba<fk  upon  in  such  ctises.  if  all  be  called 
in  and  cancelled,  the  writer  does  not  see  how 
even  the  Treasury^epartment  could  come 
to  the  i*eseue  to  allay  a financial  panic. 

The  writer  would  also  respectfully  submit 
for  your  consideration  that  the  opponents  of 
the  Administration  are  glorying  over  what 
they  term  its  failure  in  disposing  of  the  bonds 
authorised  by  Congr(\ss.  except  to  the  extent 
of  some  two  hundred  millifms.  and  to  state 
that  he  sees  one  cause,  and  one  only,  for  such 
failure,  and  that  is  the  prevailing  rati3  of  in- 
terest in  the  United  States  is  so  much  above 
the  rate  stipulated  in  the  bonds  that  capital 
here  cannot  afford  make  smdi  investment. 
He.  also  thinks  he  sees  how  the  Department 
can  r(‘duec  the  prevailing  rate  of  interest  so 
low— without  causing  any  tinancial  <listur- 
banco— that  the  whole  amount  would  be  vol- 
untarily floated  by  our  own  people,  and  in  a 
very  short  space  of  time,  in  the  following 
manner:  viz..  The  various  Acts  authorizing 
tho  Treasure  to  receive  temporary  deposits 
to  the  amount  of  some  two  hundred  millions, 
he  understands  have  not  been  repealed,  con- 
sequently they  are  in  full  force;  and  by  tho  Act 
of  :toth  Juno,  mu,  sums  of  not  less  than  $50 
are  authorized  to  be  received,  and  certificates 
issued  therefor,  at  any  rate  of  interest  at  tho 
discretion  of  tho  Secretary  of  the  Treasury, 
not  exceeding  6 per  cent,  and  payable  on  de- 
mand at  the  option  of  the  holder.  Should 
tho  Department  prepare  certificates  of  tho 
above  denomination  and  upwards,  and  no- 
tify all  tho  National  Banks,  and  no  other  par- 
tifis,  that  it  was  prepared  to  issue  such  certi- 
cates  at  3 per  cent  per  annum,  payable  on 
demand  with  aetTued  interest,  in  exchange 
for  greenbacks  now  in  existence,  and  without 
increasing  tho  present  amount  a dollar;  he 
sees  that  gre-mbaf'ks  would  immediately  com- 
mence flowing  into  the  Treasury,  and  if  paid 
out  in  tho  purchase  of  fi  per  cent  bonds  or 
otherwise  as  fast  as  received,  before  the 
whole  amount  of  certificates  authorized  would 
bo  issued,  the  rat^  of  interest  at  large  would 
be  so  reducei  his  to  create  a demand  for  the 
new  loan,  and,  should  receipts  be  disbursed 
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soon  as  received,  this  would  continue  un- 
til the  whole  loan  would  be  absorbed  by 
American  capital. 

Then  the  3 per  cent  certificate  might  bo 
called  in,  for  the  Department  hold^abun- 
dant  evidence  that  such  certiflcatesmll  not 
come  in  until  called  in  by  the  Government 
Commending  the  foregoing  to  your  con- 
sideration, 

I am  most  respectfully 

Your  obedient  servant, 

Pliny  Freeman. 

Officqx>p  the  ) 

Globe  Mutual  Life  Insurance  Co.,  } 
New  York,  June  21. 1873.  ) 

Hon.  Wm,  a.  Richardson, 

Secretary  of  the  TYeasury, 

Honored  Sir:  I would  most  respectfully 
submit  for  your  consideration  a few  extracts 
from  a somewhat  voluminous  correspond- 
ence with  the  Hon.  Hugh  McCulloch,  in  1865, 
while  he  was  Secretary  of  the  Treasury  (the 
published  portion  of  which  I send  you  by 
this  day’s  mail),  and  offer  as  my  reason  for 
doing  so,  that  at  the  present  time  the  indus- 
trial interests  of  our  country  are  in  an  un- 
satisfacto  ry  condition.  In  nearly  all  the  largo 
cities  the  laboring  population  are  crying 
aloud  for  aid.  There  are  in  the  City  of  New 
York  to-day  thousands  of  able-bodied  men 
unemployed,  or  only  partially  employed, 
which  entails  suffering  and  degradation  on 
their  families.  The  commercial  and  mercan- 
tile classes  are  complaining  bitterly  01  the 
ruinously  high  rates  of  interest  they  are 
compelled  to  pay,  which  is  causing  a com- 
parative stagnation  and  paralysis  in  the  busi- 
ness affairs  of  the  whole  country. 

In  some  sections  conventions  are  held  by 
business  men  to  devise  measures  to  procure 
cheap  water  transportation.  In  others 
Farmers*  conventions  are  held,  to  consult 
how  to  compel  railroad  companies  to  reduce 
their  freight  tariffs  on  farm  produce,  com- 
plaining that  the  present  rates  of  freight  are 
more  than  their  produce  realizes  in  market— 
thus  leading  them  to  even  use  their  corn  for 
fuel. 

We  all  feel  and  realize  the  truth  of  such 
complaints,  but  I would  with  deference  sub- 
mit that  the  real  cause  of  the  diflaculty  is  not 
generally  understood,  and  that  until  the 
cause  is  removed  the  suffering  must  con- 
tinue. 

In  my  letter  to  Mr.  McCulloch  of  May  8. 1865, 
occurs  the  following:—**  It  appears  to  be  the 
prevailing  sentiment  that  at  the  present  time 
the  people  of  the  Northern  States  are  enjoy- 
ing universal  prosperity,”  It  will  be  re- 


membered that  at  that  time  there  was  no 
conflict  between  labor  and  capital,  for  every 
description  of  labor  was  fully  employed  at 
remunerative  and  satisfactory  rates.  The 
produce  of  the  farm  gave  large  returns  above 
cost  and  charge  of  transportation,  although 
freight  charges  may  have  been,  and  in  many 
cases  were,  the  same  or  higher  than  at  pre- 
sent. During  the  five  years  between  Jan- 
uary 1862  and  January  1867.  all  classes  of  our 
citizens  gained  in  wealth  and  prosperity  as 
never  before  in  the  history  of  this  country. 
I would  again  respectfully  quote  from  my 
letter  of  May  8, 1865,  as  follows: 

"The  Legal  Tender  Currency  has  proved 
to  be  the  best  currency  ever  given  to  man, 
and  the  process  through  which  we  have  gone 
has  demonstrated  that  Government  has 
created,  consequently  has  the  power  to  create, 
a currency  still  far  superior— superior  even 
to  gold : one  which,  with  a national  standard 
rate  of  interest  properly  regulated,  would 
establish  a uniformity  in  National  Finances 
which  neither  time  nor  circumstances  could 
ever  disturb.  Financial  panics  would  then 
STAND  IN  HISTORY  AMONG  THE  THINGS  THAT 
WERE. 

" Then  would  it  be  wise  to  retrograde  when 
every  step  backward  leads  toward  adversity 
and  poverty,  and  commence  that  retrogres- 
sion immediately  by  withdrawing  the  Legal 
Tender  Currency,  producing  universal  bank- 
ruptcy and  ruin— as  demanded  by  Mr.  Lewis, 
of  one  of  the  Departments  ? 

**  And  for  what,  pray,  but  to  gratify  an  in- 
sane passion  for  the  re-establishment  of  an 
exploded  theory?  May  Heaven  preserve  the 
country  from  such  counsel !” 

In  Mr.  McCulloch’s  letter  in  reply,  dated 
May  10, 1865,  in  reference  to  legal  tender  cur- 
rency, ho  says ; **  There  is  at  present  no  good 
reason  why  its  volume  should  be  diminish- 
ed” ; and  yet,  within  six  months  thereafter 
he  had  commenced  to  diminish  it  by  with- 
drawing at  one  time  fifty  millions,  as  referred 
to  in  my  letter  to  him.  dated  November  22, 
1865.  It  will  be  remembered  that  he  con- 
tinued the  process  of  contracting  and  funding 
the  currency,  and  securities  that  answered 
for  currency,  thereafter,  until  the  suffering 
and  distress  became  so  great  that  Congress, 
by  resolution  stopped  it 

Please  pardon  me  for  saying  that  the  con- 
tracting process  inaugerated  by  Mr.  McCul- 
loch, and  which  has,  to  some  extent,  been 
continued  since,  is  the  cause— and  I re- 
spectfully submit  the  only  cause— of  all  the 
aforesaid  complaints  and  pecuniary  suffering 
throughout  the  length  and  breadth  of  the 
land. 


Then,  if  curtailing  and  canceling  the  cur- 
rency, or  what  answered  as  a substitute  for 
currency,  was  the  cause,  does  it  not  follow 
that  restoring  either  the  currency  or  a sub- 
stitute for  currency  would  remove  the  cause, 
and  to  such  extent  become  a permanent 
remedy  ? 

I would  here  most  respectfully  submit  that 
you,  sir,  as  Secretary  of  tlie  Treasury,  are 
dothed  with  the  power  and  authority  to  re- 
move to  a great  extent  the  cause  of  all  the 
evils  complained  of. 

By  reference  to  acts  of  February  25.  March 
L7.  and  July  30.  1862.  and  June  30, 1864,  it  will 
t>e  seen  that  the  Secretary  of  the  Treasury  is 
luthorized  to  receive  as  temporary  loans  in 
-ho  aggregate  the  sum  of  two  hundred  and 
Ifty  millions,  and  to  issue  therefor  certificates 
n such  form,  and  at  such  rate  of  interest,  as 
‘ the  public  interest  may  require.”  not  ex- 
ceeding 6 per  cent 

lam  not  aware  that  these  acts  have  been 
•epealed;  but.  on  the  contrary,  infer,  from 
■ection  4 of  Act  of  June  30. 1864.  that  they  were 
ntended  by  Congress  to  be  in  perpetuity,  as 
t reads;  “ And  the  Secretary  of  the  Treasary 
fiai/ issue  and  holdin  reserve  forpay- 

Qent  of  such  deposits.  Untted  States  Notes 
lot  exceeding  fifty  millions  of  dollars,  in- 
• lading  the  amount  already  applied  in  such 
] -ayment ; and  United  States  Notes  so  held  as 
] eserve.  shall  be  used  only  whan  needed,  in 
1 is  judgment,  for  the  prompt  payment  of  such 
( eposits  on  demand,  and  shall  be  withdrawn 
I nd  placed  again  in  reserve  as  the  amount 
< f deposits  shall  again  increase.** 

The  certificates  issued  under  said  tempo- 
3 axy  loan  acts  were  withdrawn  by  Mr.  MeCul- 
1 >ch,  and  as  they  were  used  as  substitutes  for 
( urrency  in  large  transactions,  to  that  extent, 

i leir  withdrawal  curtailed  the  currency  and 
c mtributed  to  the  present  suffering  of  the 
c ountry. 

Should  you.  as  Secretary,  authorise  the  As- 
fi.stant  Treasurers  in  the  different  cities,  to 
i3ceivethe  United  States  Notes,  or  National 
I ank  Notes,  on  deposit,  at  interest  not  ex- 
c ieding  3.65  per  cent,  per  annum,  and  issue 
c ;rtificates  therefor  of  the  denomination  of 
$ ,000  or  $5,000,  as  desired  by  depositors,  pay- 
a fie  on  demand  with  accrued  interest,  and 
u 36  the  funds  so  received  in  retiring  bonds 
d -awing  6 per  cent.,  the  writer  feels  justified 
i]  saying  that  before  the  next  meeting  of 
C mgress  you  will  have  cancelled  two  hun- 
d *ed  millions  of  bonds  bearing  6 per  cent  (in 
c >in),  and  substituted  certificates  bearing  3.65 

ii  currency,  and  also  that  such  certificates 
w ill  not  come  in  for  redemption  until  called 


in  by  the  Secretary  of  the  Treasui-y— and  that 
although  tho  certificates  would  not  be  cur- 
rency, they  would  be  used  in  large  operations 
as  a substitute  for  currency,  and  to  that  ex- 
tent restore  prosperity  to  the  country,  and 
relieve  the  want  and  suffering  that  now  exist. 

Most  respectfully. 

Your  obedient  servant, 

Pliny  Fbeeman. 

COMMENT. 

October,  i876. — The  above  was  written 
some  three  months  previous  to  the  finan- 
cial panic  of  September,  1873.  Had  its  warn- 
ings and  suggestions  been  acted  upon,  by  re- 
ceiving cum  ncy  on  deposit  and  issuing  cer- 
tificates therefor  of  tho  denomination  of  $l,ooo 
and  upwards,  payable,  with  accrued  interest, 
on  demand,  tliat  panic  could  not  possibly  have 
occurred;  for  in  all  large  moneyed  transac- 
tions these  Certificates  would  have  answered 
the  same  purpose  as  greenbacks — for  it  is 
well  known  that  a deficiency  of  greenbacks 
caused  the  panic. 

Puny  Freeman. 

New  York,  Nov.  15, 1875. 
Uon.  BenJ,  II,  Bristow : 

Secretary  of  the  Treasury. 

Honored  Sir:  A former  Secretary  of  the 
the  Treasury,  now  a citizen  of  a foreign  mon- 
archy, through  “ open  letters,”  is  engaged 
in  lecturing  the  citizens  of  the  United  States 
on  thesubjeei,  of  the  National  Finances,  and 
attempting-to  persuade  them  that  the  policy 
which  ho  inaugurated  and  put  in  practice,  to 
such  an  extent  as  to  bankrupt  and  impover- 
ish a large  part  of  our  business  men.  and 
render  our  Government  largely  tributary  to 
the  moneyed  powers  of  Europe,  is  the  best 
policy  for  them  to  continueto  pursue.  Of  the 
disastrous  results  of  his  policy,  witness  a 
single  illustration,  taken  from  the  Mercantile 
Begister  of  Messrs.  Dun.  Barlow  & Co.:  The 
number  of  merchants  who  became  bankrupt 
in  1863  (about  a year  before  he  became  Secre- 
tary), was  485,  and  for  nine  months  of  the 
present  year  the  number  has  swollen  to  5,334 ; 
while  the  liabilities,  which  in  1863  were  six 
million  eight  hundred  thousand  dollars  ($6.- 
800.000).  during  nine  months  of  this  year  had 
swollen  to  one  hundred  and  thirty-one  million 
dollars  ($131,000,000);  which,  for  the  whole 
year,  would  make  i^^yoMtticenty-four  ^imesthe 
amount  of  1863,  w'hich  is  an  increase  of  his 
victims  of  eleven  hundred  per  cent.,  and  he  is 
not  satisfied  with  this,  but  would  sink  us  to  a 
still  lower  deep. 

I take  the  liberty  of  following  his  example, 
to  the  extent  of  respectfully  subnutting  to 
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you.  Sir,  an  ” open  letter”  on  the  same  sub- 
ject 

As  financial  representative  of  our  Govern- 
ment, to  whom  is  entrusted  the  keys  of  the 
national  exchequer,  and  on  whom  more  or 
less  depends  the  destinies  of  our  people  for 
weal  or  for  woe.  I would  respectfully  invite 
your  examination  and  consideration  of  what 
is  termed  interconvertible  which, 

if  you  please,  we  will  call  the  American  sys- 
tem of  finance.  In  order  to  arrive  at  a just 
decision,  I would  respectfully  request  that  all 
preconceived  theories— as  far  as  practicable 
—bo  laid  aside,  and  the  subject  examined  on 
its  merits. 

It  is  claimed  that  the  Government  paper 
money,  made  a full  legal  tender  for  all  mone- 
tary purposes,  convertible  into  interest-bear- 
ing  bonds  at  the  option  of  the  holder,  said 
bonds  being  reconvertible  into  said  legal 
tender  money,  with  accrued  interest,  at  the 
same  option,  would  be  a perfect  solution  of 
the  financial  question.  That  when  estab- 
lished, gold  and  said  legal  tender  money 
would  bo  on  a par.  and  thenceforth  that  both 
inflation  and  contraction  would  be,  practi- 
cally. impossibilities. 

It  is  also  claimed  that  the  above  proposi- 
tions have  all  been  demonstrated  and  actually 
put  in  practice. 

1st.  That  gold  and  legal  tender  paper  would 
be  on  a par.  was  demonstrated  by  the  fact 
that  what  were  termed  “ Demand  Notes  of 
which  sixty  millions  were  issued,  and  re- 
ceivable for  duties  on  imports— continued  on 
a par  with  gold  until  all  were  absorbed  at  the 
Custom  House.  That  fact,  it  is  claimed, 
proves  conclusively  that  if  Greenbacks  had 
been  received  for  duties  on  imports,  being 
thus  made  a full  legal  tender,  gold  could 
never  have  risen  above  par. 

2d.  That  a free  issuo  of  paper  money  cannot 
produce  inflation  when  convertible  into  bonds 
bearing  interest,  was  demonstrated  by  the 
fact  that,  when  greenbacks  were  first  issued, 
and  convertible  at  the  option  of  the  holdei? 
into  6.20  bonds,  bearing  6 per  cent,  interest, 
during  the  sixteen  months  the  convertible 
law  existed  there  was  neither  inflation  nor 
expansion,  but  a steady  uniformity  in  prices 
and  values  never  before  known.  This,  it  is 
claimed,  was  a demonstration  and  proof 
positive  that  when  paper  money  is  converti- 
ble into  bonds,  inflation  is  impossible.  For, 
should  said  paper  money  be  issued  in  excess 
of  the  wants  of  business,  such  excess  would 
reduce  the  ruling  rates  of  interest  to  the 
Government  standard,  when  all  excess  would 
return  to  the  Treasury  for  its  bonds  and  re- 
store the  eQuilibrium. 


3rd.  That  while  bonds  or  certificates  of  debt, 
bearing  interest,  are  issued,  convertible  into 
legal  tender  paper,  panics  or  financial  revul- 
sions cannot  be  produced,  was  demonstrated 
during  the  time  the  Treasury  received  money 
on  deposit  under  the  temporary  loan  acts, 
and  issued  therefor  bonds  or  certificates  vir- 
tually payable,  with  accrued  interest,  on  de- 
mand. For  during  that  time  no  panic  did 
occur,  although  at  one  time  the  Bank  of  Eng- 
land drew  from  Wall  street  thirty  millions  of 
gold  in  as  many  days,  causing  great  excite- 
ment and  rise  of  interest,  when  the  conver- 
sion of  a few  millions  in  certificates  relieved 
the  money  market  and  again  restored  the 
equilibrium.  At  another  time,  and  before  ho 
was  specifically  authorised  by  law.  Mr.  Me 
Culloch  withdrew  fifty  millions  of  green- 
backs from  New  York,  which  caused  a sudden 
rise  in  the  rate  of  interest,  when  again  the 
conversion  of  a few  millions  into  certificates 
relieved  the  market  These  are  claimed  as 
demonstration  and  positive  proof  that  when 
the  ‘‘American  System  of  Finance”  is 
adopted,  panics  and  revulsions  can  neither 
exist  nor  be  produced. 

Should  combinations  or  rings  be  formed 
and  raise  the  rate  of  interest  above  the  Gov- 
ernment standard,  its  bonds  would  be  imme- 
diately returned  and  converted  into  Govern- 
ment currency  in  sufficient  amounts  to  re- 
duce the  interest  to  Government  standard 
and  again  restore  the  equilibrium,  and  thus 
establish  a self-acting  regulator  that  no  com- 
bination or  circumstances  could  ever  seri- 
ously disturb.  Like  the  bed  of  the  ocean,  it 
will  remain  unmoved.  Although  storms  may 
disturb  its  surface ; its  bed.  never! 

It  is  claimed  that  the  Interconvertible 
(American)  System  of  Finance  will  be  found 
as  impregnable  as  the  rock  of  ages,  and  that 
it  embraces  a great,  an  eternal,  truth ! 

4th.  It  is  claimed  that  when  Government 
issues  are  received  for  duties  on  imports  and 
made  a full  legal  tender  and  interconvertible 
with  bonds  bearing  interest,  gold  will  be  on  a 
par  with  said  issue— provided  the  same  Act 
requires  the  Secretary  to  dispose  of  bonds  in 
Europe — notin  America — ^to  pro^ddo  coin  to 
defray  the  interest  on  the  bonds  now  in  Eu- 
rope. and  also  on  the  bonds  remaining  here. 
Then,  as  there  will  be  no  further  demand  for 
coin  in  this  country,  it  will  all  be  on  the  mar- 
ket without  buyers,  for  merchants  will  no 
longer  be  required  to  buy  it  to  pay  duties  at 
the  Custom-House;  Government  will  not  be 
compelled  to  buy  at  home  to  pay  interest  on 
its  bonds:  and  as  our  mines  produce  more 
bullion  than  can  be  required  for  the  balance 
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( f trade,  there  will  bo  no  further  demand  for 
1 : hence  it  must  fall  to  par. 

I would  most  respectfully  but  emphatically 
c 3sert,  that  the  day  in  which  said  American 

5 ystom  of  Finance  becomes  a law,  gold  and 
1 sgal  tender  money  will  be  on  a par.  And  I 
^ 'ould  as  emphatically  assert  that  it  is  not 
\ ithin  the  power  of  Congress,  by  any  materi- 
c lly  different  act  of  legislation,  to  produce 
1 10  same  result  and  restore  the  much-desired 
e pecio  basis,  until  our  exports  exceed  our 
i nports  in  an  amount  sufficient  to  cause  a 
I atural  return  flow  of  specie  to  our  shores. 

It  is  claimed  that  the  Government  stamp, 

V hich  makes  the  gold  dollar  worth  100  cents, 
\ hen  affixed  by  law  to  the  paper  dollar  would 
I lake  that  worth  the  same. 

It  is  also  claimed  that  such  paper  dollar, 

V hen  substituted  in  place  of  the  present  issue 
c ! “ promise  to  pay,”  will  answ'er  all  the  pur- 
I OSes  of  money  that  the  coined  gold  or  silver 
d Dllar  ever  did ; that  then  all  the  outstanding 

6 20  bonds  could  be  paid  off  at  par  with  either 
c >incd  gold  money  or  coined  paper  money, 
a i tho  holder’s  option,  and  to  the  satisfaction 
0 *.  all  parties. 

It  is  claimed  that  the  covertible  bond  would 
1 3 a now  and  mighty  factor  in  facilitating  tho 
t ansaction  of  business,  as  it  would  add  a 
D 3W  element  to  the  representatives  of  values, 

V z„  the  auality  of  immediate  availability; 
c msequently.  the  bonds  would  be  a most  de- 
8 rablo  investment.  And  the  issues  of  mod- 
e *ate  denominations  would  bo  used  in  large 
D .onctary  transactions  in  place  of  paper 
n oney,  and  without  producing  inflation  in 
t]  .0  slightest  degree,  any  more  than  the  6.20 
b )nds  or  other  investments  produce  inflation ; 
f(  r they  are  available,  though  of  fluctuating 
a id  uncertain  value,  while  the  other  would 
a ways  bo  convertible  at  their  face  value,  with 
a «rued  interest,  and  without  the  shadow  of 
r:  3k  in  the  investment. 

Should  the  act  establishing  tho  ” American 
S ^stem  of  Finance  ” authorize  the  banks  to 
h )ld  convortiblo  bonds  as  their  legal  reserves, 
a;  id  also  to  deposit  such  bonds  for  National 
B ink  currency,  and  permit  said  currency 
a!  30  tobeconvcrtibleinto  Government  bonds, 
b(  th  banks  and  tho  public  would  be  greatly 
bi  neflttod,  inasmuch  as  confidence  would  be 
n stored,  business  would  revive,  the  credit  of 
d'  alcrs  with  the  banks  would  improve,  and 
th  sir  risks  also  improve  in  a like  ratio,  eaus- 
ir  g an  immense  increase  of  business,  with  a 
cc  rresponding  increase  of  dividends  to  stoek- 
h*  Iders,  and  this  to  the  entire  satisfaction  of 
th  3ir  dealers  and  the  public  generally.  Then 
th  3 existing  prejudice  against  banks  would 


cease,  and  they  be  recognized  and  acknowl- 
edged as  indispensable  aids  to  civilization, 
and  be  sustained  by  popular  favor. 

If  any  continue  to  doubt,  after  our  past  ex- 
perience, that  legal-tender  paper,  when  re- 
ceived for  duties  on  imports,  Avill  keep  on  a 
par  with  coin,  they  need  only  to  look  across 
the  Atlantic  to  the  French  Government  for 
confirmation.  When  the  German  war  com- 
menced it  authorized  tho  Bank  of  France  to 
double  its  issue,  and  made  all  its  issues  a 
legal  tender  for  all  monetary  purposes.  Ac- 
cording to  statistics  before  me,  at  the  com- 
mencement of  hostilities  in  1870  the  Bank  cir- 
culation was  about  $250,000,000,  when  an  addi- 
tion of  an  equal  amount  was  authorized,  and 
all  made  a full  legal  tender  for  all  purposes, 
and  when  host  ilities  ceased,  in  1871,  it  amount- 
ed to  $420,000,000,  at  which  time  gold  bore  a 
premium  of  2K  per  cent.,  when  an  addi- 
tional amount  being  authorized,  it  soon  fell 
to  par;  and  in  October,  1873,  when  it  amount- 
ed to  $612,000,000— the  highest  amount  ever 
reached— it  remained  at  par  and  has  contin- 
ued so  ever  since. 

The  query  arises;  Why  did  it  continue  at 
par  after  the  issue  of  so  large  an  amount  ? 

Answer:  Because  it  was  made  a legal  ten- 
der for  duties  on  imports  and  for  all  other 
monetary  purposes  whatever. 

Then,  why  was  there  a premium  on  gold  at 
anytime?  For  tho  reason  that,  in  addition 
to  the  amount  required  for  tho  indemnity,  the 
requirements  to  recuperate  and  make  good 
tho  devastation  of  war  caused  an  excess  of 
Imports  above  exports,  which  excess  contin- 
ued until  the  increased  flow  of  currency,  by 
stimulating  the  manufacturing,  mechanical 
and  agricultural  industries,  created  an  excess 
of  exports  and  turned  the  balance  of  trade  in 
favor  of  France. 

It  seems  clear  that  the  volume  of  currency. 
by  being  made  nfull  legal  tender,  revived  and 
stimulated  tho  productive  industries  of  the 
French  people  to  such  an  extent  that  their 
exportable  products  soon  exceeded  their  im- 
ports, and  turned  tho  balance  of  trade(which, 
when  tho  war  ceased,  was  largely  against 
them,)  in  their  favor  to  such  an  extent  as  to 
render  them  financially  independent,  and  all 
other  nations  became  their  tributaries.  And, 
who  can  truthfully  say,  should  America  pur- 
sue tho  same  course,  that  the  same  results 
would  not  follow?  This,  it  is  claimed,  is 
proof  which  none  can  deny;  but,  on  being 
convinced  of  the  fact,  all  must  confess  that, 
had  tho  aet  which  passed  tho  House  of  Repre- 
sentatives making  greenbacks  a full  legal 
tenderwithout  anv  exception,  and  convertible 
into  6 per  cent,  bonds,  become  a law,  coin 
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could  never  have  risen  above  par  from  the 
day  in  which  it  became  a law  to  tho  present 
time.  And  who  can  say  that  in  consequence 
of  the  paper  of  tho  Bank  of  France  being  a 
full  legal  tender  tho  French  people  are  not  in 
a more  prosperous  condition  at  this  time  than 
at  anytime  in  their  long  and  eventful  history  ? 
With  such  wonderful  prosperity  of  the  people 
of  France  prominently  in  view,  and  the  full 
knowledge  of  its  being  the  result  of  so  simple 
a cause  as  tho  making  of  its  paper  money  a 
full  legal  tender,  will  not  the  American  Gov- 
ernment follow  so  glorious  an  example,  and 
raise  the  Ameri-^an  people  from  their  present 
state  of  paralysis,  degradation  and  humilia- 
tion ? 

Some  attribute  the  present  troubles  to 
*'  over-production.”  Over-production,  in- 
deed! Since  the  panic  of  1873,  has  not  pro- 
duction been  constantly  diminishing  ? Have 
not  the  iron  mills,  the  mechanical  and  manu- 
facturing establishments,  been  constantly  re- 
ducing their  productions,  until  many  have 
ceased  entirely?  If  there  is  a surplus  of 

production”  of  any  kind  in  market,  why  is 
it  so  ? It  is  because  the  great  masses  of  our 
people  are  constantly  reducing  their  con- 
sumption by  curtailing  their  luxuries,  their 
comforts,  and  even  their  necessaries  of  life. 
And  are  not  thousands  and  tens  of  thousands, 
if  not  millions,  out  of  employment?  and  are 
not  many  of  them  on  tho  brink  of  starvation  ? 
Over-production,  indeed!  On  the  contrary, 
by  contraction  of  currency,  business  has  be- 
come paralyzed  and  prostrated,  and  the  mil- 
lions been  deprived  of  the  means  of  procur- 
ing and  consuming  “production.”  Instead 
of  ” over-production,”  it  is  all  to  be  attribut- 
ed to  '*  reduced  consumption.”  And  what  is 
the  remedy?  Answer.— The  adoption  of  tho 
American  System  of  Finance,  which,  it  is 
claimed,  will,  a.s  if  by  magic,  diffuse  new  life, 
energy  and  prosperity  throughout  the  land. 

It  is  claimed  that  no  valid  objection  against 
the  Interconvertible  System  has  ever  been 
made  public;  and  that  no  arguments  have 
been  presented  against  it.  which  commended 
themselves  to  the  common  sense  of  the  peo- 
ple : that  ridicule  and  denunciation  only  have 
been  resorted  to. 

It  will  be  remembered  that  the  late  Horace 
Greeley,  through  tho  oolums  of  his  paper, 
the  New  York  Tribune,  for  a time  ridiculed 
and  denounced  this  system,  until  called  upon 
by  a friend  to  publish  valid  objection  and  ad- 
duce reasons  and  arguments  against  it. 
whicli  would  commend  themselves  to  his 
readers.  Subsequently,  and  after  laborious 
examination  of  the  subject,  he  had  tho  man- 


hood to  confess  that  he  could  find  none,  but 
that  he  found  so  many  in  its  favor  that  he  be- 
came its  convert  and  advocate, 

“ It  is  claimed  that  every  person  who  has 
given  the  system  an  unbiased  consideration 
has  become  a convert  and  a believer  in  tho 
claim  that  it  will  confer  and  diffuse  universal 
prosperity. 

The  subject  is  of  too  vast  importance  and 
involves  eon.sequences  of  a matmitude  too 
immense  to  the  welfare  of  the  American 
people,  to  be  longer  disposed  of  by  ridicule, 
sarcasm,  or  denunciation. 

And  you,  sir.  as  tho  financial  oracle  of  the 
Government  and  tho  exponent  of  its  meas- 
ures. are  respectfully  called  upon  to  give  the 
foregoing  claims  an  unbiased  examination, 
and  should  you  find  them — or  either  of  them 
false  or  unfounded,  to  make  them  public, 
specifying  which  are  false  and  unfounded. 
On  the  contrary  , should  you  find  any  of  them 
truths,  it  is  expected  that  you  will  then,  not 
only  make  them  public,  hut  advise  their 
adoption  by  Government. 

Should  you  not  make  public  in  your  forth- 
coming message  valid  objections,  reasons,  or 
arguments  against  this  system,  this  will  be 
accepted  by  the  public  as  evidence— and  the 
people  will  be  justified  in  tho  conclusion— 
that,  like  Horace  Greeley,  you  can  find  none ; 
and  then  the  American  System  of  Finance 
must  receive  the  sanction  and  approbation  of 
the  American  people. 

Most  respectfully  yours, 

PiiiXY  Freeman. 

CONCLUDING  COMMENTS. 
OcTCBEB,  1876.— I now  ossume  the  respon- 
sibility of  solemnly  affirming  that  contraction 
and  destruction  of  the  currency  was,  and  is, 
the  whole  and  the  sole  cause  of  tho  thousands 
and  tens  of  thousands  of  mercantile  failures, 
of  manufacturing  failures,  of  mechanical 
failures,  of  iron  foundry  failures,  of  railroad 
failures,  of  mining  failures,  of  the  millions 
thrown  out  of  employment,  of  the  masses  of 
traveling  tramps  committing  robbery,  pillage 
and  murder,  of  the  distress,  misery  and 
starvation  pervading  the  land,  while  the  pro- 
duce of  the  farmers,  for  want  of  a market, 
spoils  on  their  hands.  And  I would  as 
solemnly  affirm  that  prosperity  can  only  bo 
restored  by  legislative  action  of  Congr(3ss, 
by  its  authorizing  sufficient  currency  to 
meet  the  legitimate  wants  of  business,  which 
can  be  done  by  making  Gold,  Silver  and 
Greenbacks  in  any  amount  full  legal  tender, 
and  Greenbacks  interconvertible  with  bonds 
l>earing  a low  rate  of  interest. 

Pliny  Freeman, 


